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Accounting Officer's Responsibilities and Approval 

accounthigTecordrand 'is responsible foTthe^ont^nt and^ntearitv 6nt % 56 ° f 2003 >’ *> maintain adequate 

financial information included in this report. It is the resDonsibilitv nf ^ aanual financial statements and related 

financial statements fairly present the state of affairs nf the mnnJLai-t 6 acc ° untm 9 °^ lcer t0 ensure that the audited annual 
operations and cash ^ and the results of its 

the audited annual financial statements and was given unrestricted access to all finanda, r^sTnd^eSeTdS^ 0n 

a«oIX^S<c^ S^i£%SlS l o , tSS2* 

reasonable and prudem'judgemen^and edimates. UP ° n appr0pnate accountin g policies consistently applied and supported by 

These controls are alfZS™ < " ,eS 10 easure an acce ' ),able la » el »'« 

predetermined procedures and constraints. ’ ^ d eth ca beha viour are applied and managed within 

interna| C contro? provides 3 renewable'assurarf^ rer^ ? ive " b V management, that the system of 

annual financialstatements^ However^ be re " edon for the Preparation of the audited 
assurance against material misstatementor defi ° 3 C °" tr01 “ pr ° V ' de ° n ' y reasonable - and not absolute, 

were approved by the accoimtfng'offi^ t0 119 ’ WhlCh have been P re P ared on the going concern basis, 


Accounting Officer 
GP Mhlongo-Ntshangase 
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Accounting Officer's Report 


The accounting officers submit their report for the year ended 30 June 2017. 

1. Review of activities 
Main business and operations 

The municipality is engaged in providing municipal services and maintaining the best interests of the local community and 
operates principally in the Mpumalanga Province of South Africa. 

The operating results and state of affairs of the municipality are fully set out in the attached audited annual financial 
statements and do not in our opinion require any further comment. 

Net deficit of the municipality was R 310 489 929 (2016: deficit R 351 439 329). 

2. Going concern 

We draw attention to the fact that at 30 June 2017, the municipality had accumulated deficits of R (310 489 929) and that the 
municipality's total assets exceed its liabilities by R 250 132 542. 

The audited annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. 
This basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

3. Subsequent events 

The accounting officer is aware of matters or circumstances arising since the end of the financial year. 

The Accounting Officer (LB Tshabalala) contract has effectively expired on 31 July 2017. Council resolution C5 was taken on 2 
August 2017 to appoint Accounting Officer (GP Mhlongo-Ntshangase) effectively 11 August 2017. 

Councillors have received back pay after yearend. The municipality has raised a provision for the back-pay salary for the period 
1 July 2016 to 30 June 2017. Refer to Note 14 in the Annual Financial Statements. 

4. Accounting Officers' interest in contracts 

The Accounting Officer does not have any interest in contracts, either direct or indirect. 

5. Accounting policies 

The audited annual financial statements prepared in accordance with the South African Statements of Generally Accepted 
Accounting Practice (GAAP), including any interpretations of such Statements issued by the Accounting Practices Board, and 
in accordance with the prescribed Standards of Generally Recognised Accounting Practices (GRAP) issued by the Accounting 
Standards Board as the prescribed framework by National Treasury. 

6. Non-current assets 

Details of major changes in the nature of the non-current assets of the municipality during the year were as follows: 

Refer to note 2,3 and 4 for changes to Non-Current Assets. 

7. Accounting Officer 

The accounting officers of the municipality during the year and to the date of this report are as follows: 

Name Nationality Notes 

LB Tshabalala South African Contract ended 31 July 2017 

GP Mhlongo-Ntshangase South African Appointed with effect from 11 August 

2017 
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8. Corporate governance 
General 


The accounting officer is committed to business integrity, transparency and professionalism in all its activities. As part of this 
commitment, the accounting officer supports the highest standards of corporate governance and the ongoing development of 
best practice. 

The municipality confirms and acknowledges its responsibility to total compliance with the Code of Corporate Practices and 
Conduct ("the Code”) laid out in the King III Report on Corporate Governance for South Africa 2009. The accounting officer 
discuss the responsibilities of management in this respect, at Board meetings and monitor the municipality's compliance with 
the code on a three monthly basis. 

The salient features of the municipality's adoption of the Code is outlined below: 

Audit Committee 

The Audit Committee members for the period under review were as follows: 


Position 

Chairperson: 

Members: 


Name 

Mr. AC Keyser 
Mr. N Balkrishen 
Mr. WN Mgaga 
Mr. FT Ngcobo 


Date appointed 

2014-04-25 

2014-04-25 

2016-12-01 

2016-12-01 


In terms of Section 166 of the Municipal Finance Management Act (Act 56 of 2003), the municipality must appoint members of 
the Audit Committee. Not withstanding that councillors appointed by the municipality constituted the municipal entities’ 
Committees, National Treasury policy requires that municipalities should appoint further members of the municipality’s audit 
committees who are not councillors of the municipality onto the audit committee. 

Internal audit 

The municipality has a fully functional Internal Audit Unit. This is in compliance with the Municipal Finance Management Act, 


9. Bankers 

First National Bank Limited is used for daily operations as well as investing of grant funding. 

10. Auditor 

Auditor General South Africa will continue in office for the next financial period. 

11. Public Private Partnership 

In accordance with the PPP agreement, the Contractor shall open a separate account with a bank registered in the Republic of 
South Africa, for the purpose of administering and separate safekeeping of: 

• moneys deposited as excess surpluses; 

• any foreign exchange rate amounts; 

• any service credits. 


Lekwa Local Municipality did not enter into any Public Private Partnership for the 2016/2017 financial year, nor does it have anv 
existing PPP's. 


FINAL 


Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Financial Position as at 30 June 2017 


Figures in Rand 

Note(s) 

2017 

2016 

Restated* 

Assets 




Current Assets 




Cash and cash equivalents 

12 

1 229 343 

3 795 766 

Inventories 

7 

72 519 514 

2 265 978 

Other financial assets 

5 

- 

31 909 

Receivables from exchange transactions 

8&11 

121 949 242 

99 275 562 

Receivables from non-exchange transactions 

9&11 

29 857 606 

10 221 114 

VAT receivable 

10 

20 132 948 

25 478 104 



245 688 653 

141 068 433 

Non-Current Assets 




Investment property 

3 

1 909 115 

1 993 964 

Property, plant and equipment 

4 

1 163 112 079 

1 301 772 461 

Other financial assets 

5 

24 127 381 

22 990 141 

Receivables from exchange transactions 

8 

21 692 150 

- 



1 210 840 725 

1 326 756 566 

Total Assets 


1 456 529 378 

1 467 824 999 

Liabilities 




Current Liabilities 




Consumer deposits 

16 

2 804 079 

2 893 652 

Employee benefit obligation 

6 

2 564 773 

3 319 901 

Payables from exchange transactions 

15 

694 138 017 

472 371 661 

Provisions 

14 

359 720 

2 536 229 

Unspent conditional grants and receipts 

13 

- 

191 624 



699 866 589 

481 313 067 

Non-Current Liabilities 




Employee benefit obligation 

6 

76 669 339 

89 343 523 

Provisions 

14 

429 860 908 

336 545 940 



506 530 247 

425 889 463 


1 206 396 836 

907 202 530 

250 132 542 

560 622 469 

250 132 542 

560 622 469 


Total Liabilities 
Net Assets 
Accumulated surplus 
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Statement of Financial Performance 


Figures in Rand 

Note(s) 

2017 

2016 

Restated* 

Revenue 




Revenue from exchange transactions 

Agency services 

17 

24 687 200 

18 761 427 

Interest received - investment 

21 

37 707 918 

36 611 388 

Other income 

20 

5 696 691 

1 624 487 

Other income 1 


1 989 

- 

Rental income 

17 

1 810 624 

2 402 230 

Service charges 

18 

357 205 647 

342 282 968 

Total revenue from exchange transactions 


427 110 069 

401 682 500 

Revenue from non-exchange transactions 

Property rates 

22 

51 824 730 

53 169 130 

Transfer revenue 

Fines, Penalties and Forfeits 

17 

3 590 595 

3 585 482 

Government grants & subsidies 

23 

134 407 624 

116 078 644 

Other Government Grants 

17 

388 800 

443 577 

Total revenue from non-exchange transactions 


190 211 749 

173 276 833 

Total revenue 

17 

617 321TJ18 

574 959 333 

Expenditure 

Bulk purchases 

30 

(338 113 194) 

(419 972 392) 

Contracted services 

31 

(35 502 208) 

(20 216 686) 

Debt Impairment 

29 

(98 036 265) 

(100 459 802) 

Depreciation and amortisation 

26 

(81 561 987) 

(83 655 353) 

Employee related costs 

24 

(196 886 696) 

(140 325 467) 

Finance costs 

28 

(64 213 741) 

(40 949 458) 

General Expenses 

32 

(49 052 075) 

(36 865 299) 

Impairment loss/ Reversal of impairments 

27 

(25 783 800) 

(2 562 823) 

Lease rentals on operating lease 


(13 102 075) 

(19 835 305) 

Remuneration of councillors 

25 

(10 591 720) 

(10 286 589) 

Repairs and maintenance 

33 

(39 299 094) 

(46 502 282) 

Total expenditure 


(952 142 855) 

(921 631 456) 

Operating deficit 

35 

(334 821 037) 

(346 672123) 

Loss on disposal of assets and liabilities 


(329 398) 

(444 380) 

Actuarial gains/losses 

6 

24 660 025 

(4 281 516) 

Inventories losses/write-downs 

7 

481 

(41 310) 



24 331 108 

(4 767 206) 

Deficit for the year 


(310 489 929) 

(351 439 329) 


I 

| 

! 

iV.U * 

i o ti 

t *'•£ J !; J 

| 

| 


* See Note 42 & 41 
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Statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total net 
assets 

Opening balance as previously reported 

Adjustments 

1 105 028 586 

1 105 028 586 

Correction of errors 

(192 966 788) 

(192 966 788) 

Balance at 01 July 2015 as restated* 

Changes in net assets 

912 061 798 

912 061 798 

Surplus for the year 

(351 439 329) 

(351 439 329) 

Total changes 

(351 439 329) 

(351 439 329) 

Opening balance as previously reported 

871 665 386 

871 665 386 

Adjustments 



Correction of errors 

(311 042 915) 

(311 042 915) 

Restated* Balance at 01 July 2016 as restated* 

Changes in net assets 

560 622 471 

560 622 471 

Surplus for the year 

(310 489 929) 

(310 489 929) 

Total changes 

(310 489 929) 

(310 489 929) 

Balance at 30 June 2017 

250 132 542 

250132 542 


Note(s) 



* See Note 42 & 41 
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Cash Flow Statement 


Figures in Rand 

Note(s) 

2017 

2016 

Restated* 

Cash flows from operating activities 




Receipts 

Taxation 

Sale of goods and services 

Grants 

Interest income 


40 391 772 
239 375 818 

137 918 200 
37 707 918 

33 832 284 
240 587 631 
120 069 832 
36 611 388 



455 393 708 

431 101 135 

Payments 

Employee costs 

Suppliers 

Finance costs 


(220 941 330) 
(228 553 568) 
(64 213 741) 

(137 436 078) 
(260 293 691) 
(40 949 458) 



(513 708 639) 

(438 679 227) 

Net cash flows from operating activities 

36 

(58 314 931) 

(7 578 092) 

Cash flows from investing activities 


- 


Purchase of property, plant and equipment 

Proceeds from sale of property, plant and equipment 

Proceeds from sale of financial assets 

4 

4 

(40 288 391) 
11 

(1 105 331) 

(22 228 348) 
136 479 
(2 283 992) 

Net cash flows from investing activities 


(41 393 711) 

(24 375 861) 

Net increase/(decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 


(2 566 423) 

3 795 766 

(29 950181) 

33 745 947 

Cash and cash equivalents at the end of the year 

12 

1 229 343 

3 795 766 


i 



k\/ 



* See Note 42 & 41 
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Statement of Comparison of Budget and Actual Amounts 


pip 

Budget on Cash Basis 






Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 



budget 

on comparable 

between final 




basis 

budget and 

ft! 

Figures in Rand 



actual 


Statement of Financial Performance 
Revenue 

Revenue from exchange 
transactions 

Service charges 365 199 277 

Agency services 14 819 662 



Rental income 


533 392 


1 



Other income 1 
Other income 


9 905 927 


Interest received - investment 31 522 144 


/V(4 




365 199 277 357 205 647 

14 819 662 24 687 200 


533 392 1 810 624 


1 989 

9 905 927 5 696 691 


31 522 144 37 707 918 


(7 993 630) Variance is 
less than 5% 

9 867 538 The 

Municipality 

was 

conservative in 
providing for 
the revenue as 
the Department 
of Transport 
was supposed 
to have taken 
over the 
function with 
effect from the 
1st April 2017 
1 277 232 The budget 
was 

understated as 
the Municipality 
did not want to 
inflate the 
revenue 
projection as it 
will influence 
the expenditure 
projection 
adversly. 

1 989 

(4 209 236) Provision was 
made for VAT 
recovery as 
part of the 
additional 
revenue to be 

-recouped by 

life A the Municipality 
6 185 774 The Changes 
in theinterest 
rate as well as 
0 n the increasing 

° « in the 

outstanding 
debtors let to 
the ific'rease in 
/, (the interest 

—-earnedfrom 

debtors 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis --- 

Figures in Rand 

Approved Adjustments 
budget 

Final Budget 

Actual amounts 
on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 

Total revenue from exchange 
transactions 

421 980 402 

421 980 402 

427 110 069 

5 129 667 


Revenue from non-exchange 
transactions 






Taxation revenue 

Property rates 

62 901 293 

62 901 293 

51 824 730 

(11 076 563) 

The was a 


significant 
decline in the 
valuation roll 
as a result of 
the appeal of 
the 

Powerstation 
value that 
resulted in the 
category of the 
Powersation 
being changed 
from business 
to PSI as well 
as the 

decrease in the 
value of the 
Powersation 

Transfer revenue 


Government grants & subsidies 90 590 591 


Fines, Penalties and Forfeits 493 825 


90 590 591 


493 825 


134 407 624 43 817 033 The grants 

includes only 
revenue 
realised from 
operations and 
does not 
include grants 
relating to 
capital 
expenditure 

3 590 595 3 096 770 The increase 

was as a result 
of the 

Municipality 
purchasing of a 
—.system 
(roadblock 
trailer) that 
assist in the 
collection of 
outstanding 
fines 
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Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts 

on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 

Other Government Grants 

- 

388 800 

388 800 

This is relates 


to the 

discrination 
grants from 
LGSETA which 
' no allocation 
schedule was 
provided for 
during the 
preparation of 
the budget 


Total revenue from non¬ 
exchange transactions 

153 985 709 

- 153 985 709 

190 211 749 

36 226 040 

Total revenue 

575 966111 

- 575 966111 

617 321 818 

41 355 707 

Expenditure 

Personnel 

(166 216 403) 

- (166 216 403) 

(196 886 696) 

(30 670 293) The increase 


was as a result 


of the 

Municipality 
implemnting 
the task 
grading system 
for salaries as 
well as the 
back payments 
of standby 
allowance 
which was 
previously 
calculated 
incorrectly 

Remuneration of councillors (12 021 664) - (12 021 -664) - (10 591-720)— -1 429 944 -There was no 

Audited ; significance 

, v f increase in the 

r ~’ >' I council 

remuneration 

| 3 n in terms of the 

- ' '• * y public Office 

Bears Act 


Lekwa Local Municipality 

(Registration number MP305) 


Audited Annual Financial Statements for the year ended 30 June 2017 

Statement of Comparison of Budget and Actual Amounts 



Budget on Cash Basis 




Figures in Rand 

Approved Adjustments Final Budget Actual amounts Difference 

budget on comparable between final 

basis budget and 

actual 

Reference 

Depreciation and amortisation 

(129 214 000) - (129 214 000) (81 561 987) 

47 652 013 

Due to the 
number of 


assets 

impaired in the 
2015-16 
including 
assets that 
were 

destroyed/disp 
osed as a 
result of the 
vandalisation 
of equipments 
in Sakhile 
Office financial 
period the 
depreciation 
amount has 
‘ decline 

Impairment loss/ Reversal of - (25 783 800) (25 783 800) The loss was 

impairments as aresult of 

the assets that 
were disposed 
of during the 
auction 

Finance costs (30 000 000) - (30 000 000) (64 213 741) (34 213 741) There was a 

significance in 
the amount 
owed to Eskom 
as a result of 
the Municipality 
having cash 
flow challenges 

Lease rentals on operating lease (12 791 225) - (12 791 225) (13 102 075) (310 850) Variance less 

than 5% 


Debt Impairment 


(79 917 698) 


(79 917 698) (98 036 265) 


(18118 567) Payments from 
Goldi as a 
result of the 
Court.Order 
have not been 
AUd <te .5 allocated thus 

r ,, resulting in jthe 

" increase of 

debt J 

:'(7 _] 1 - 3 P impairment 
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Lekwa Local Municipality 
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Statement of Comparison of Budge t and Actual Amounts 

Di C' _L_ r-i_■ ' “* _”_______ 


Budget on Cash Basis 


Figures in Rand 


Approved 

budget 


Adjustments 


Final Budget Actual amounts 
on comparable 
basis 


Difference 
between final 
budget and 
actual 


Reference 


Repairs and maintenance 


(22 248 481) 


(22 248 481) (39 299 094) 


Bulk purchases 
Contracted Services 


(346 970 206) 
(73 837 360) 


8 857 012 


(346 970 206) (338 113 194) 

(73 837 360) (35 502 208) 38 335 152 


(17 050 613) The 

Municipality’s 
infrastructure is 
aging thus 
resulting in 
high 

maintainance 

cost 

specifically on 
Water, 
sanitation & 
electricity 
maintenance 
Variance less 
than 5% 


Transfers and Subsidies 


General Expenses 


(6 495 211) 
(28 309 788) 


(6 495 211) 


(28 309 788) (49 052 075) 


Total expenditure 
Operating deficit 


Loss on disposal of assets and 
liabilities 


(908 022 036) 
(332 055 925) 


There 
Municipality 
reduced the 
contacted 
services cost 
by performing 
some of the 
routine task 
internally 

6 495 211 No grants & 
subsidies were 
made 

(20 742 287) The general 
expenses 
increased due 
to the increase 
in routine 
operations as a 
result of 
savings in the 
cost of 
contracted 
services 


- (908 022 036) (952 142 855) 


(332 055 925) (334 821 037) 

j- (329 398). i 


(44 120 819) 

(2 765412)- 


'i (329 398) Provision was 
not made for 
the actuipning 
of Municipal 


By 


7 ft 


assets thus 
relating in a 
loss on 
' disposal of 
assets 
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Statement of Comparison of Budget and Actual Amounts 

Budget on Cash Basis " ' ' ' 

Approved Adjustments Final Budget Actual amounts 
* 3uc *9 e t on comparable 

. „ basis 


Figures in Rand 
Actuarial gains/losses 


Difference 
between final 
budget and 
actual 


Inventories losses/write-downs 


Deficit before taxation (332 055 925) 

Actual Amount on Comparable (332 055 925) 
Basis as Presented in the 
Budget and Actual 
Comparative Statement 


Reference 


24 660 025 24 660 025 


The 

Municipality 
does not 
budget for non 
cash 

movements in 
provision 
The 

Municipality 
does not 
budget for 
losses/writes- 
down on 
inventory held 


J_-_ 24 331 108 24 331 108 


- (332 055 925) (310 489 929) 21. 565 996.. 


- (332 055 925) (310 489 929) 21 565 996 


Reconciliation 
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(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis --— 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 

Figures in Rand 


basis 

budget and 




actual 


Statement of Financial Position 
Assets 

Current Assets 

Inventories 4 000 000 


Other financial assets 5 000 000 


Receivables from exchange 
transactions 


Receivables from non-exchange 
transactions 


VAT receivable 


Consumer debtors 191 062 200 


Cash and cash equivalents 3 000 000 


203 062 200 


4 000 000 72 519 514 68 519 514 


5 000 000 


27 590 998 27 590 998 


The 
Municipality 
has reduced 
the level of 
inventory held 
due to cash 
flow challenges 
(5 000 000) The 

Municipality 
other assest 
decreased due 
to the cash 
flow challenges 
This was 


29 857 606 29 857 606 


20 132 948 20 132 948 


191 062 200 


MU 


3 000 000 1 229 343 . :;j(1 770 657) 


previously 
reported as 
part of 
consumer 
debtors 
This was 
previously 
reported as 
part of 
consumer 
debtors 
Provision was 
not made for 
VAT receivable 
(191 062 200) This has been 
split into 
exchange & 
none exchange 
transactions 
more over 
more debtors 
have been 
impaired due to 
" ( increasing 

ited oustanding 

, debtdrs as a 

result none 
payments 
The 

Municipality 
cash 

Idecreased due 
to the cash 
flow challenges 


203 062 200 151 330 409 (51 731 791) 
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Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 






Figures in Rand 

Approved Adjustments 

budget 

Final Budget 

Actual amounts 
on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 

Non-Current Assets 

Investment property 

12 858 815 

12 858 815 

1 909 115 

(10 949 700) 

Some of the 


property has 
been removed 
from 


investment 
properties to 
PPE due to the 
nature (prior 
period 
adjustment) 

Property, plant and equipment 1 751 815 967 - 1 751 815 967 1 163 112 079 (588 703 888) Due to the 

number of 
assets 

impaired in the 
2015-16 


including 
assets that 
were 

destroyed/disp 
osed as a 
result of the 
vandalisation 
of equipments 
in Sakhile 
Office financial 
period the PPE 
amount has 
decline 

24 127 381 24 127 381 Security held 

by Eskom 
which was not 
included in the 
budget 

21 692 150 21 692 150 The Debt of 

Makgatji has 
been 

reclassified to 
non current 
assets as a 
_ result of the 



duration that it 
haslbeen 
oustanding 



1 764 674 782 

- 1 764 674 782 1 210 840 725 (553 834 057) j 


Total Assets 

1 967 736 982 

- 1 967 736 982 1 362 lfL134- ;(605$65 848) 



Other financial assets 


Receivables from exchange 
transactions 


Liabilities 
Current Liabilities 

Payables from exchange (665 672 982) 

transactions 


(665 672 982) (693 664 283) (27 991 301) Variance is 

_ lesTthan 5% 
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(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved Adjustments 

budget 

Final Budget Actual amounts 
on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 

Consumer deposits 

(3 322 425) 

(3 322 425) (2 804 079) 

518 346 

The 

Municipality 


Employee benefit obligation 


Provisions 


(4 435 007) 


(4 435 007) 


does no longer 
open accounts 
for tenants 
that’s resulting 
in the decline 
in the projected 
deposit 

(2 564 773) (2 564 773) No provision 

was made on 
current liability 
for employee 
benefit in the 
budget 

359 720 4 794 727 No provision 

on current 
liability as the 
are no plans in 
place to close 
the landill site 
in morgenzon 


(673 430 414) 


- (673 430 414) (698 673 415) (25 243 001) 


Non-Current Liabilities ' 

Employee benefit obligation - - - (76 669 339) (76 669 339) No provision 

was made on 
non current 
liability for 
employee 
benefit in the 
budget 


Provisions 


(111 520 000) 


. (111 520 000) 


| 



(429 860 908) 




(318 340 908) Includes 
current 
provision for 
landfill sites. 
The landfill 
sites are 
dysfunctional 
and require to 

-beoirgently 

• f .(j rehabilitated. 

Includes the 
V Provision for 

DWS. The 

; . ,, landfill'sites are 

^ i) dysfunctional 

and require to 

... <■«,,:>'• ■ be urgently 
rehabilitated 

u : v.. thus increasing 
—...-— the provision 



(111 520 000) 

- (111 520 000) (506 530 247) (395 010 247) 

Total Liabilities 

(784 950 414) 

- (784 950 414)(1 205 203 662) (420 253 248) 
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(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis -——- 

Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts 

on comparable 
basis 

Difference Reference 

between final 
budget and 
actual 

Net Assets 

2 752 687 396 

- 2 752 687 396 2 567 374 796 

(185 312 600) 


Net Assets 


Net Assets Attributable to 
Owners of Controlling Entity 

Reserves 

Accumulated surplus 2 752 687 396 - 2 752 687 396 2 567 374 796 (185 312 600) Decline due to 

the increase in 

—.-- the opeTating 

Ay; :.i AcCi deficit and; 

audit ! 

u : adjustments for 

2017 j 
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Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis ~ - -———- 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 

Figures in Rand 


basis 

budget and 
actual 


Cash Flow Statement 

Cash flows from operating activities 
Receipts 

Taxation 47 5 80 693 


Sale of goods and services 332 134 183 


Grants 136 527 809 

Interest income 25 731 468 


541 974153 


47 580 693 


- 332 134 183 


- 136 527 809 

25 731 468 


- 541 974153 


40 391 772 (7 188 921) There was a 

decline in 
revenue 
collection due 
to inadeqaute 
implemntation 
of credit control 
& debt 
collection 

239 183 610 (92 950 573) There was a 



decline in 
revenue 

- collection due 

to inadeqaute 
implemntation 
of credit control 

_ O U.+ 

At 

w <3eDT 

sditcd collection 

137 701 840 

n , 1 174 031 Variance less 

37 707 918 

thanj5% 

11 976 450 Understated 

rr. r: / ‘-y 

-11- 2 ft includes 


0 interest earned 


on outstanding 

Cf. 

■ h Af: debtors 

454 985 140 

(86 989 013) 


22 


Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 

Figures in Rand 

Approved 

budget 

Adjustments Final Budget Actual amounts Difference Reference 

on comparable between final 
basis budget and 

actual 


Payments 

Employee costs & Suppliers (626 828 905) 


Finance costs 


(30 000 000) 


Other payments 


(52 132 429) 


__ (708 961 334) 

Net cash flows from operating (166 987 181) 
activities 


- (626 828 905) (352 783 567) 274 045 338 The 

expenditure 
was reduce 
drastically due 
to cash flow 
challenges 
thus resulting 
in increase in 
cash & cash 
equivalents at 
year end 
challenges 

- (30 000 000) (63 512 276) (33 512 276) Interest for 

arrears on 
Eskom account 
due to cash 
flow constraints 
not budgeted 
for. When 
adjusted 
budget was 
prepared the 
movement 
occured for the 
year to date 
was not taken 
into 

consideration 

- (52 132 429) . 52 132 429 Due to 

cashflow — 
constraints 
expenditure 
had to be 

_ I---—- -"reduced 

- (708 961 334) (416 295 84 3) 292 665 491 j 

■ (166 987 181) 38 689 297 205 676 478 j 

. I 
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(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 







Figures in Rand 

Approved 

budget 

Adjustments 

Final Budget 

Actual amounts 
on comparable 
basis 

Difference 
between final 
budget and 
actual 

Reference 

Net increase/(decrease) in cash 
and cash equivalents 

(166 987 181) 


(166 987 181) 

38 689 297 

205 676 478 

The 

expenditure 
was reduce 
drastically due 
to cash flow 
challenges 
thus resulting 
in increase in 
cash & cash 
equivalents at 
year end 
challenges 
Variance less 
than 5% 

Cash and cash equivalents at 
the beginning of the year 

33 930 000 

(30 298 811) 

3 631 189 

3 751 954 

120 765 

Cash and cash equivalents at 
the end of the year 

(133 057181) 

(30 298 811) 

(163 355 992) 

42 441 251 

205 797 243 
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Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1. Presentation of Audited Annual Financial Statements 

The audited annual financial statements have been prepared in accordance with the Standards of Generally Recognised 
Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal 
Finance Management Act (Act 56 of 2003). 

These audited annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention as the basis of measurement, unless specified otherwise. They are presented in South African Rand. 

In the absence of an issued and effective Standard of GRAP, accounting policies for material transactions, events or conditions 
were developed in accordance with paragraphs 8,10 and 11 of GRAP 3 as read with Directive 5. 

Assets, liabilities, revenues and expenses were not offset, except where offsetting is either required or permitted by a Standard 
of GRAP. 

A summary of the significant accounting policies, which have been consistently applied in the preparation of these audited 
annual financial statements, are disclosed below. 

These accounting policies are consistent with the previous period. 

1.1 Presentation currency 

These audited annual financial statements are presented in South African Rand, which is the functional currency of the 
municipality. 

1.2 Going concern assumption 

These audited annual financial statements have been prepared based on the expectation that the municipality will continue 
to operate as a going concern for at least the next 12 months. 

1.3 Significant judgements and sources of estimation uncertainty 

In preparing the audited annual financial statements, management is required to make estimates and assumptions that affect 
the amounts represented in the audited annual financial statements and related disclosures. Use of available information and 
the application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these 
estimates which may be material to the audited annual financial statements. Significant judgements include: 

Trade receivables / Held to maturity investments and/or loans and receivables 

The municipality assesses its trade receivables and loans and receivables for impairment at the end of each reporting period. 
In determining whether an impairment loss should be recorded in surplus or deficit, the surplus makes judgements as to 
whether there is observable data indicating a measurable decrease in the estimated future cash flows from a financial asset. 

The impairment for trade receivables and loans and receivables is calculated on a portfolio basis, based on historical loss 
ratios, adjusted for national and industry-specific economic conditions and other indicators present at the reporting date that 
correlate with defaults on the portfolio. These annual loss ratios are applied to loan balances in the portfolio and scaled to the 
estimated loss emergence period. 


Allowance for slow moving, damaged and obsolete stock 


An allowance for stock to write stock down to the lower of cost or net realisable value. ^Management have made estimates of 
the selling price and direct cost to sell on certain inventory items. The write down is included in the operation surplus note. 


Fair value estimation 


The fair value of financial instruments traded in active markets (such as trading and available-for-saie securities) is based on 
quoted market prices at the end of the reporting period. The quoted market price used for financial assets held by the 
municipality is the current bid price. j At’dL , r . ■ ! 


The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values. 
The fair value of financial liabilities for disclosure purposes is estimated by-discounting-the-future contractual cash flows at the 
current market interest rate that is available to the municipality for similar financial instruments. 
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Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1.3 Significant judgements and sources of estimation uncertainty (continued) 

Impairment testing 

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of value- 
in-use calculations and fair values less costs to sell. These calculations require the use of estimates and assumptions. It is 
reasonably possible that the [name a key assumption] assumption may change which may then impact our estimations and 
may then require a material adjustment to the carrying value of goodwill and tangible assets. 

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. In addition, goodwill is tested on an annual basis for impairment. Assets are grouped 
at the lowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. If there 
are indications that impairment may have occurred, estimates are prepared of expected future cash flows for each group of 
assets. Expected future cash flows used to determine the value in use of goodwill and tangible assets are inherently uncertain 
and could materially change over time. They are significantly affected by a number of factors including [list municipality specific 
variables, i.e. production estimates, supply demand], together with economic factors such as [list economic factors such as 
exchange rates inflation interest]. 

Provisions 


Provisions were raised and management determined an estimate based on the information available. Additional disclosure of 
these estimates of provisions are included in note 14 - Provisions. 

Useful lives of Property, Plant and Equipment 

The municipality's management determines the estimated useful lives and related depreciation charges for the waste water and 
water networks. This estimate is based on industry norm. Management will increase the depreciation charge where useful lives 
are less than previously estimated useful lives. 

Post retirement benefits 


The present value of the post retirement obligation depends on a number of factors that are determined on an actuarial basis 
using a number of assumptions. The assumptions used in determining the net cost (income) include the discount rate. Any 
changes in these assumptions will impact on the carrying amount of post retirement obligations. 

The municipality determines the appropriate discount rate at the end of each year. This is the interest rate that should be used 
to determine the present value of estimated future cash outflows expected to be required to settle the pension obligations In 
determining the appropriate discount rate, the municipality considers the interest rates of high-quality corporate bonds that are 
denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating the terms of the 
related pension liability. 

Other key assumptions for pension obligations are based on current market conditions. Additional information is disclosed in 


Effective interest rate 


The municipality used the prime interest rate to discount future cash flows. Audited j 

i I 

Allowance for doubtful debts j B / ] 

On debtors an impairment loss is recognised in surplus and deficit when there is objective evidence that-it is impaired. The 
impairment is measured as the difference between the debtors carrying amount and the present value of estimated future cash 
flows discounted at the effective interest rate, computed at initial recognition. 

Offsetting Sp'T-A j 


All assets and liabilities been grossed up (i.e. not offset against each other), except where offsetting-is-required-orpermitted by 
a Standard of GRAP or where offsetting reflects the substance of the transaction or other event 
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Lekwa Local Municipality 

(Registration number MP305) 
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Accounting Policies 


1.4 Investment property 

or both, rathenSiL Pr ° Pe ' 11 ' (land ° r a bu,ltlln S - or part of a building. or both) held to earn rentals or for capital appreciation 

• St p ™^,T^ ,9OodS0,se ^“ for 

• sale in the ordinary course of operations. 

^ iS « he “ * “ *» Production suppi, g op ds or se „ ices or 

Investment proper,, is initial,, recognised a, cost. Transaction costs are included in the initial measurement 
SKT"" P,0PenV 15 •>»■* * »«■*■«. transaction, * cos, is its ,a„ value as a, the date o, 

Cost model 

Investment propen, is carded a, cos, iess accumuiated depmciation and an, accumuiated impainnen,,oases 
!5S CtS,“ r te d ° Wn "* “■ tess value b, equal installments over the useiu, „e o, the 


Item 

Property - land 
Property - buildings 


Useful life 

indefinite 
50 years 


future econtfm^c benefits^Tse^c^po^enferare^xpe^t^from'ils dls^osal! 3 ™^ 6 ^ iS permanent| y withdraw n from use and no 
proceeds arvJdrecarr^ing^rnourt of the'asse^andtsrecognised^Tidp'u^ordefic'it inthepedod^ r^relren^ordisposah OSa, 

when the compensation'beSmes^eSle. 6 " 1 pr ° perty that was impaired > lost or given up is recognised in surplus or deficit 

1 -5 Property, plant and equipment 

more than one period. 10 ° iners ’ or for administrative purposes, and are expected to be used during 

^? 8t iSSSr ^^.a 830 —In: ^ , , j 

municipality; and SnefltS or service P° tential associated with the item will' flow to the 

the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. ... '.TV^S 

location and condition necessa^^ and other costs attributable to bring the asset to the 

rebates are deducted in arriving at the cost P ® ° f ° Perat ' n9 ' n the manner intendad d V management. tJ5?3JS3S?«S3 

is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition 
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Audited Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1.5 Property, plant and equipment (continued) 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item’s fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment, where the municipality is obligated to incur such expenditure, and where 
the obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 

Items such as spare parts, standby equipment and servicing equipment are recognised when they meet the definition of 
property, plant and equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the 
recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining 
inspection costs from the previous inspection are derecognised. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated 
residual value. 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

The useful lives of items of property, plant and equipment have been assessed as follows: 


Item Depreciation method Average useful life 


Land 

Straight line 

Indefinite 

Buildings 

Straight line 

20 - 50 years 

Plant and machinery 

Straight line 

2-15 years 

Furniture and fixtures 

Straight line 

2-10 years 

Motor vehicles 

Straight line 

2-10 years 

Office equipment 

Straight line 

2-10 years 

IT equipment 

Straight line 

2 - 5 years 

Computer software 

Straight line 

1 year 

Infrastructure 

Straight line 

1 - 65 years 

Community 

Straight line 

2 - 50 years 

Other property, plant and equipment 

Straight line" 

5years—-_ 

Workshop equipment 

Straight line 

Au; 5 years 

Laboratory equipment 

Straight line 

. 5 years 

Specialised vehicles 

Straight line 

"10 years 

Other specialised equipment 

Straight line 

5 years 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end oTeach reporting date. If 
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate. ! 

Reviewing the useful life of an asset on an annual basis does not require the municipality to amend the previous estimate 
unless expectations differ from the previous estimate. ■ U;; j $ I 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is 
depreciated separately. 
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(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1.5 Property, plant and equipment (continued) 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when 
the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is 
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 

Assets which the municipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of 
activities, are transferred to inventories when the rentals end and the assets are available-for-sale. Proceeds from sales of 
these assets are recognised as revenue. All cash flows on these assets are included in cash flows from operating activities in 
the cash flow statement. 

1.6 Site restoration and dismantling cost 

The municipality has an obligation to dismantle, remove and restore items of property, plant and equipment. Such 
obligations are referred to as ‘decommissioning, restoration and similar liabilities’. The cost of an item of property, plant and 
equipment includes the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is 
located, the obligation for which an municipality incurs either when the item is acquired or as a consequence of having used 
the item during a particular period for purposes other than to produce inventories during that period. 

If the related asset is measured using the cost model: 

(a) subject to (b), changes in the liability are added to, or deducted from, the cost of the related asset in the current 
period; 

(b) if a decrease in the liability exceeds the carrying amount of the asset, the excess is recognised immediately in 
surplus or deficit; and 

(c) if the adjustment results in an addition to the cost of an asset, the municipality considers whether this is an 
indication that the new carrying amount of the asset may not be fully recoverable. If it is such an indication, the 
asset is tested for impairment by estimating its recoverable amount or recoverable service amount, and any 
impairment loss is recognised in accordance with the accounting policy on impairment of cash-generating assets 
and/or impairment of non-cash-generating assets. 

1.7 Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one municipality and a financial liability or a residual 
interest of another municipality. 

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is 
measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using the effective 
interest method of any difference between that initial amount and the maturity amount, and minus any reduction (directly or 
through the use of an allowance account) for impairment or uncollectibility. 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge 
an obligation. r i_---—-i 

M t ; L ■ _j I 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
foreign exchange rates. j t y 

Derecognition is the removal of a previously recognised financial asset or financial liability from ,an municipality’s statement of 
financial position. ! l'Sm 3 \s j 

A derivative is a financial instrument or other contract with all three of the following characteristics: •- i, •.,, 

• Its value changes in response to the change in a specified interest rate, financial instrument price, commodity price, 
foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of 
a non-financial variable that the variable is not specific to a party to the contract (sometimes called tbe ‘underlying’). 

• It requires no initial net investment or an initial net investment that is smaller than would be required for other types 
of contracts that would be expected to have a similar response to changes in market factors. 

• It is settled at a future date. 
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1.7 Financial instruments (continued) 

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability (or group of 
financial assets or financial liabilities) and of allocating the interest income or interest expense over the relevant period. The 
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of 
the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or financial 
liability. When calculating the effective interest rate, an municipality shall estimate cash flows considering all contractual terms 
of the financial instrument (for example, prepayment, call and similar options) but shall not consider future credit losses. The 
calculation includes all fees and points paid or received between parties to the contract that are an integral part of the effective 
interest rate (see the Standard of GRAP on Revenue from Exchange Transactions), transaction costs, and all other premiums 
or discounts. There is a presumption that the cash flows and the expected life of a group of similar financial instruments can be 
estimated reliably. However, in those rare cases when it is not possible to reliably estimate the cash flows or the expected life 
of a financial instrument (or group of financial instruments), the municipality shall use the contractual cash flows over the full 
contractual term of the financial instrument (or group of financial instruments). 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in 
an arm’s length transaction. 

A financial asset is: 

• cash; 

• a residual interest of another municipality; or 

• a contractual right to: 

- receive cash or another financial asset from another municipality; or 

exchange financial assets or financial liabilities with another municipality under conditions that are potentially 
favourable to the municipality. 

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a 
loss it incurs because a specified debtor fails to make payment when due in accordance with the original or modified terms of a 
debt instrument. 

A financial liability is any liability that is a contractual obligation to: 

• deliver cash or another financial asset to another municipality; or 

• exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the municipality. 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates. 

Liquidity risk is the risk encountered by an municipality in the event of difficulty in meeting obligations associated with financial 
liabilities that are settled by delivering cash or another financial asset. 

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions. 

Loans payable are financial liabilities, other than short-term payables on normal credit terms. 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other price risk. 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fl uctu ate because of change s in 
market prices (other than those arising from interest rate risk or currency risk), whether those changes" are .caused by factors 
specific to the individual financial instrument or its issuer, or factors affecting dll similar financial ! instruments traded in the 
market. j ft -j j 

I " * » 

A financial asset is past due when a counterparty has failed to make a payment when contractually due. 

A residual interest is any contract that manifests an interest in the assets of an municipality after deducting all of its liabilities. A 
residual interest includes contributions from owners, which may be shown as: ! 

• equity instruments or similar forms of unitised capital; v ; : j 

• a formal designation of a transfer of resources (or a class of such transfers) by the parties to the transaction as 
forming part of an municipality's net assets, either before the contributionjoccurs or at the time of the contribution; Or 

• a formal agreement, in relation to the contribution, establishing or increasing an existing Financial interest In the net 
assets of an municipality. 


30 






FINAL 


Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1.7 Financial instruments (continued) 

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset or 
financial liability. An incremental cost is one that would not have been incurred if the municipality had not acquired, issued or 
disposed of the financial instrument. 

Financial instruments at amortised cost are non-derivative financial assets or non-derivative financial liabilities that have fixed 
or determinable payments, excluding those instruments that: 

• the municipality designates at fair value at initial recognition; or ' . ~ 

• are held for trading. 

Financial instruments at cost are investments in residual interests that do not have a quoted market price in an active market, 
and whose fair value cannot be reliably measured. 

Financial instruments at fair value comprise financial assets or financial liabilities that are: 

• derivatives; 

• combined instruments that are designated at fair value; 

• instruments held for trading. A financial instrument is held for trading if: 

it is acquired or incurred principally for the purpose of selling or repurchasing it in the near-term; or 
on initial recognition it is part of a portfolio of identified financial instruments that are managed together and for 
which there is evidence of a recent actual pattern of short term profit-taking; 

non-derivative financial assets or financial liabilities with fixed or determinable payments that are designated at 
fair value at initial recognition; and 

financial instruments that do not meet the definition of financial instruments at amortised cost or financial 
instruments at cost. 

Classification 


The municipality has the following types of financial assets (classes and category) as reflected on the face of the statement of 
financial position or in the notes thereto: 


Class 

Trade receivables from Exchange transactions 
Trade receivables from Non-Exchange transactions 
Investments 

Cash and cash equivalents 
VAT Receivable 
Other financial assets 


Category 

Financial asset measured 
Financial asset measured 
Financial asset measured 
Financial asset measured 
Financial asset measured 
Financial asset measured 


at amortised cost 
at amortised cost 
at amortised cost 
at fair value 
at amortised cost 
at fair value 


The municipality has the following types of financial liabilities (classes and category) as reflected on the face of the statement 
of financial position or in the notes thereto: 


Category ---- 

Financial liability measured at amortised cost-, 

Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost j 

Financial liability measured at amortised cost 
Financial liability measured affair value* f? 

i ’ w ' J l 

Initial recognition ; ... , , ! 

The municipality recognises a financial asset or a financial liability in its statement of financial position when the municipality 
becomes a party to the contractual provisions of the instrument. '— ---7... ' 

The municipality recognises financial assets using trade date accounting. 


Class 

Payables from exchange transactions 
Consumer deposits 
VAT Payable 

Unspent conditional grants and receipts 
Employee benefit provisions 
Provisions 
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1.7 Financial instruments (continued) 


initial measurement of finanelal assets anti financial liabilities 

att»uS?,he m acq S u S JtotS?“ Va '" e plus ,ransaclto " are directly 

^emunicipalib, measures a financial asse, and financial liability initially a, its fair vatue subsequent, measured a, fair 
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1.7 Financial instruments (continued) 

Subsequent measurement of financial assets and financial liabilities 

The municipality measures all financial assets and financial liabilities after initial recognition using the following categories: 

• Financial instruments at fair value. 

• Financial instruments at amortised cost. 

• Financial instruments at cost. 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

Fair value measurement considerations 

The best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not active, the 
municipality establishes fair value by using a valuation technique. The objective of using a valuation technique is to establish 
what the transaction price would have been on the measurement date in an arm’s length exchange motivated by normal 
operating considerations. Valuation techniques include using recent arm’s length market transactions between knowledgeable, 
willing parties, if available, reference to the current fair value of another instrument that is substantially the same, discounted 
cash flow analysis and option pricing models. If there is a valuation technique commonly used by market participants to price 
the instrument and that technique has been demonstrated to provide reliable estimates of prices obtained in actual market 
transactions, the municipality uses that technique. The chosen valuation technique makes maximum use of market inputs and 
relies as little as possible on municipality-specific inputs. It incorporates all factors that market participants would consider in 
setting a price and is consistent with accepted economic methodologies for pricing financial instruments. Periodically, an 
municipality calibrates the valuation technique and tests it for validity using prices from any observable current market 
transactions in the same instrument (i.e. without modification or repackaging) or based on any available observable market 
data. 

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on 
demand, discounted from the first date that the amount could be required to be paid. 

Reclassification 

The municipality does not reclassify a financial instrument while it is issued or held unless it is: 

• combined instrument that is required to be measured at fair value; or 

• an investment in a residual interest that meets the requirements for reclassification. 

If fair value can no longer be measured reliably for an investment in a residual interest measured at fair value, the municipality 
reclassifies the investment from fair value to cost. The carrying amount at the date that fair value is no longer available 
becomes the cost. 

If a reliable measure becomes available for an investment in a residual interest for which a measure was previously not 
available, and the instrument would have been required to be measured at fair value, the municipality reclassifies the 
instrument from cost to fair value. 

Gains and losses 

A gain or loss arising from a change in the fair value of a financial asset or--finanetal-liabHity-measured~aHair value is 
recognised in surplus or deficit. i Au'i 1 tfd ! 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or deficit 
when the financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

j 1*7 n f i * 3 *> fji ' 

Impairment and uncollectibility of financial assets - - " 3U 

I > 

Financial assets measured at amortised cost: j ,. . . j 

If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the 
amount of the loss is measured as the difference between the asset’s carrying-amount and-the present-value-of estimated 
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original 
effective interest rate. The carrying amount of the asset is reduced directly OR through the use of an allowance account. The 
amount of the loss is recognised in surplus or deficit. 
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1.7 Financial instruments (continued) 

event occurring after thelmpaiiment was reco'gnis^^he previouslv^ec 5 ^ h® decrease can be related objectively to an 
adjusting an allowance account The reversal does not result ecognised im P airm ent loss is reversed directly OR by 

amortised cost would have been hadlhe a ,T"! ° f the financial asset that e ^eeds what the 
of the reversal is recognised in surplus or deficit ^cognised at the date the impairment is reversed. The amount 

Financial assets measured at cost: - - - - 

measured at fair vLTbSsete fairTalue"clllnifbVmlastred'relS theT in a residual interest tha ‘ & not 

the difference between the carrying amount of thefinancl^ asslf 22’til n 6 ,m P airment loss is measured as 

discounted at the current marKet^of return for ilSKanS ^^ 
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1.7 Financial instruments (continued) 

Derecognition 

Financial assets 


The municipality derecognises financial assets using trade date accounting. 
The municipality derecognises'afinancial asset only when' 

the contractual riahts tn the Faoh _ xL _ r- 


lv ,, a i cicjvjcl omy wnen:- - -- 

the municipality fransfeS"to’anotto'party sotst'anTlf a *f et e *P lre ' are settled or waived; 

. . ? V UbSta " , "" > ' a " ,ha ** a " d Hidlh,,* 

transferred 13 control ofthe^Mset to'anSerpwtJ' aS'lheMh? and rs T a,ds 01 ownership of the financial asset ha' 
“Jets' t0 on unrelated third party and^s abb to evmeif.fi, f a ?, daS ,he practlr;aI mbrlrfy to sell the assS in iti 

asseV ancj S,6r ” S ,he ™"» ip 4 a " d ^ "“"'"O top ° s ' 

recognise separately any rtghts and obligations created or retained in the transfer 

consideration received is recogn^LdTLTplJs o^deS. ^ dlfference between the carrying amount and the sum of the 
ttatTtoe^ 

EEH~ 

Financial liabilities j J 

when j, 

having of debt instruments with substantially different terms is accounted for as 

v is recnnnicori e irr ,ii«,i.. . .. ULII, ^u foras 


is 


having extinguished the original financial liabiiitv anri^ ° f d6 r* instrumen ts with substantially differem 
u Having recognised a new financial liability. 


existing financial liability or a part of it is a™oume<?foasVavinn^' a substantial modification 

sed a HPW fmonnio, timu;,:v.. K accounted for as having extinguished the original financial liability 
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17 Rnancial instruments (continued) " ' -- 

su n rXs r o P S °ranSVS!i w tra “ »o 

a^nd Transfers^ f ° r in aCCOrdance with the^StSard oTcLTpLoNeve^ue S N^f fh^^’ * ^change 

,Non_ exchange Transactions (Taxes 

Presentation 

- a component tbat Is a tloanda, ,,abi l#y ,e receded as re „ e „ ue or ^ ^ 

, ~r.fr 8 taa ' inS ' mme ”' " 8 ~ ~ ' S ^ ~ an raven, or 

S2is^ 

LTrTaLl^ - — * <—y »er dereoopnltlon, , he munlcipa||ty ^ ^ ^ ^ 

1-8 Statutory receivables 
Identification 

suppolting re9UteeonSi or sMat means m ^ uire 

L 7 Z™ " spec,,,ed in fe9isla,lon - support[ ^ >eau,atfo " s “—^— 

rr r™ in ~ ~,, „ oa ,_. 

™ e 7"'°^ ree^nlses staMoiy receivables as follows: 

• SHSTrLif . ra n Sac[to „ s 

5^-srSarS^si 

Initial measurement j L '/ I 

i j 

The municipality initially measures sfafulory receivables at their Iransaction amount ‘ 3 5 * 

Subsequent measurement j 

impairment losses; and X ed on the receivable (where applicable); 
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1-8 Statutory receivables (continued) 

amounts derecognised. 

Accrued interest 

~ it 
nterest on statutory receivables is remnn- w cuiated using the nominal interest rate. * 

SsS-——* ^ 

Revenue t» no„. e) ,oha„ 0 e « "-hue troru S5K5SJ8&S CSS 

Impairment losses " 

MC that a statutory teeeivahte, a, a group of 

“ 9roup of s,aMov “■- - - 

rescue or an equivalent. * " debt ° r ’ Wh,ch "«* be evidenced by an application for H Pht 

. J is probabie that the debtor will enter seauMtra , , counselling, business 

preach of the terms of the transaction’ lu^!^ 

* Adverse changes in international nm , belmquency ,n pnncipal or interest payments (where 

<t there is rir^nlr^ 10 ^ 6 " 1 ’ " ^”^ S ^. SST “ 3 *" a " -crease in 

carrying IrSSjmff'SJJSer'STn^i^S^USSS?cash^SknTth^ impaired ’ the municipality 

In estimating the future cash flowq o n 

° uh ° «•«- <«.* **. 

«up o, statutory -eoelvabtas, ,ot KE*shV^a^^ 

Any previously recognised irnoairmont i • _9 the estimated cash flows. 

ST-rsa 

tavrsed The amount o, anfaSSIS 

Derecognition i 

*"?!assss‘«p«^^t. . . 38 I 
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1 8 Statutory receivables (continued) 

carrying aZlT aT^ ^ ^ " ° b " S ‘'“” S ' he lra " sfe 

cml^S ,he r ,S ° r « and 

SRAP. Any J»OT^SSSX”^-a““ S “ pe °> lte Standard of GrS o„™taSTS 1 ' “"f ders '* he,to *"7 ne,3y 
recognised in surpius ™ P 

1 -9 Leases 

Separatel1 '' bU “" 9S elfimMS ’ ,he — - the classification o, each eiemen, 

Finance leases - lessee 

*c!S» 

.-ease. 

Any contingent rents are expensed in the period in « c h they m , ncmea 

Operating leases - lessor 

opemting .ease reyenue is recognised as revenue on a stra,gh«,„e hasis over the lease term. 

andrecogn,s£i? n ™"se7.^^ 

of ™ ™ ^ 

Income tor leases is disclosed under revenue in statement of ^rtarK^a^rtormanc^^ l6aSe ' erm ° n 3 slra ' 9hl ' [ine basis. 

Operating leases • lessee ----__ 

lhe^iounts a ecog a (sed n asI'll expense S ancfuie , (»nlracUm| 0 payments f are I recogmsed 9 as aVoperathM 1 ! The difference between 
1.10 Inventories 9 " operating lease asset or liability. 

costs am theTtm^LTa S Xfe 3 23S3ST *" *<W * "on-exohange transaction, fhin their 

Subsequently inventories are measured at the lower of cost and ne, realisable value -- i lil ' ^ ! 

at the lower of cost and current replacement cost where they arc hour r~.. 
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1.10 Inventories (continued) 

• distribution at no charge or for a nominal charge; or 

• consumption in the production process of goods’to be distributed at no charge or for a nominal charge. 

s xe sset - " less ,he “ “ s,s - 

Current replacement cost is the cost the municipality Incurs to acquire the asset on the reporting date. 

PU, ° h “ e ' “ SK "»™< >" b*glno <*> 

- -ices produced and segregated tor 

” e,aae “ sl The «« “nmuta is used tor all inyen,ories 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the 

reVenUe IS reco 9 nised - 'f there is no related revenue, the expenses are recognised when ffe goods a e distrSted o^ 

and aS tnZTnfT The amount ° f any write - down of inventories *> "* realisable value or i^StaSS^ciS 

and all losses of inventories are recognised as an expense in the period the write-down or loss occurs The amo^rnf ^ 

reversal of any write-down of inventories, arising from an increase in net realisable ^e o?^" JSt wteimml Sost are 
recognised as a reduction in the amount of inventories recognised as an expense in the period in which thereversal occurs. 

1.11 Impairment of cash-generating assets 

ccfmmerddreturn^hp'n inif rfonkwe mana 9 e d with the objective of generating a commercial return. An asset generates a 
commercial return when it is deployed in a manner consistent with that adopted by a profit-oriented municipality. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition 
t e loss of the asset s future economic benefits or service potential through depreciation (amortisation ). V 

a(xu^dated°(^eDrf^ia^rfTivl Jn ^ 31 asset is recognised in the statement of financial position after deducting any 

accumulated depreciation and accumulated impairment losses thereon. y y 

Uni * is , the ., srnal ' est identifiable group of assets managed with the objective of generating a commercial 
groupsofassets ^ ° WS ° m Contlnuing use that are lar 9 el V independent of the cash inflows fromother assets or 

expense. diSP0Sal inCremental costs direct| y attributable to the disposal of an asset, excluding finance costs and income tax 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Sg ,r ° m the Sa ' e between 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either: j i 

(a) the period of time over which an asset is expected to be used by the municipality; or - i 1 - % fl 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. j 

Criteria developed by the municipality to distinguish cash-generating assets from non-cash-generating assets are as follow: 
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1.11 Impairment of cash-generating assets (continued) 

Identification 

When the cairying atnoun, „ a cashas s „ e*eeed s ,, s recover amount, , ls Unpaired. 

impaired. If an, seen indicate eS,7e°Sie^«2ates me Sf.'SSi'S!*'"*"' asset 

an indefinite useful life or a ca5h-geneS ^ ^Sab? ? S ° 3 cash 9 eneratin 9 intangible asset with 

carrying amount with its recoverable amount. This impairmentteKSS 6 Z U f® for lm P airment annually by comparing its 

nf fhi T* In t Ia " y reC09nised durin 9 the current reporting period* that intann hif* 31 S3me time 6Very year lf an intangible 
of the current reporting period. 9 9 ’ ntangible asset was tested for impairment before the end 

Value in use 


co^nlg S u S 0 e f o a f a'ntS Mure cash flows expected to be derived from the 

^i'nuTng s e'of assefan^fromffultimaT'Sfeposal SSfmS 088 r 3nd ° Utfl ° WS to be derived 

those future cash flows. aie ais P° sal an d the municipality applies the appropriate discount 


rate to 

Basis for estimates of future cash flows - 

In measuring value in use the municipality: 

ZSEfiS 

longer period can be justified; and Dudgets/forecasts covers a maximum period of five years, unless a 

projections based on the budgits/forecLs^usSg astea^^^ by extra P° latin g the 

sssns^s 0^0, asrjs not t j ™ ^s’suriirsrfi 

used, unless a higher rate can be justified. umcipality operates, or for the market in which the asset is 

Composition of estimates of future cash flows 

Estimates of future cash flows include: 

* nS'° nS ° f f Cash infiows from the continuing use of the asset- 

asslt aerate the cash infiows from continuing use of the 

reasonable and consistent basis, to the assefand 6) 3nd Can be directly attributed > or allocated on a 

net cash flows, ,f any, to be received (or paid) for the dispose. ofpel^mw^fit^efDnifer-, 

Estimates of future cash flows exclude- ' h '‘‘ ‘L't' d 

: I fc V I 

the municipality expecf to dotain from*the dilposarof theSs^ 083 ' ° f a , n asset at th ® end of its useful life is the amount that 
parties, after deducting the estimated costs of disposal. 6 ^ 3rm ' S i ength transaction between knowledgeable, willing 

Discount rate 
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1.11 Impairment of cash-generating assets (continued) 

Recognition and measurement (individual asset) 

- carrying , mount the assel „ 

An impairment loss is recognised immediately in surplus or deficit. 

Any impairment loss of a reyalned cash-generating asset is treated as a ,evaluation decrease. 

When the amount estimated for an impairment loss is areater than tho ■ 

re ates, the municipality recognises a liability only to the extent that is a raiSwKISS^SSp" '° * 

tor the cash-generating asset is adiusted in 
basis over its remaining useful life. carrying amount, less its residual value (if any), on a systematic 

Cash-generating units 

pos^iWe^estimate^he SlS for the individual asset. If it is not 

cash generating unit to which the asset belongs (the asset's cash-generating unit) ^ determines the recoverable amount of the 

cash-generating unit, even if someoraK^heLXu^ fs^sl^intemaS Tthe'cash Ml 61 ° r 9r ° UP ° f 3SSetS is identified as a 

• the SS S'S^Sed fSSSTiH? 0r . 1 ^ash-generating unit's value in use; and 

affected by the internal transfer pricing. V3 U6 10 USe ° f any ° ther assets or cash-generating units that are 

Cash^nerating units are identified consistent.y from period to period for the same asset or types of assets, un.ess a change 
cash-genLating unit'isdLemLech 61 ^ 31 ' 09 ' S determined on a basis consistent with the way the recoverable amount of the 

isssss ars f a r nt ? the unit is - *» c^ 

^Ss2^S^a am ° Unt ° f e3Ch 3SSet " thS ^ These reductions^in carrying 9 aTOurUs°are a reated n as 

• its fair value less costs to s^Lfirdeteminable) 0 ; 1 redUCe the carryin0 amour| f of an asset below the highest of; 
its value in use (if determinable); and 

• zero. 


SXSS 5 th3t W ° Uld ° theWiSe h3Ve been sl'ocatecJ to the asset Allocated pro ratato Jother 

cash-generating asset is allocated'to' Qf the carr V in 9 : amount of that non¬ 
amount of the cash-generating unit. asb 9 eneratin 9 unit prior to estimation of the recoverable 
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’ " “derating , ssets (contlnile<|) 

Reversal of impairment loss 

The municipality sssess at each 

S^ ;™ ; f - -. *.*. h the 

carrying amount of an aL^aS ta e toaT' 16 TT l The '""ease i?aTSSJjSJT reco 9" ised - Theming 
have been determined (net of decSfon w ® ° f 3n im P airme "t loss doesnot exceed , t l ? pa,rme P t loss - The increased 
Per,0ds - P C at, ° n ° r amortlsation ) had no impairment loss SS^SiSSTgr^ 011 "* * hat WOuld 

»::ir~r;.zr 

After a reversal an Impalrmen, , • <aSl ’«'" 8 -» is ,rea,ed as a revaluation Increase. 

r * 

^ v any j ^ on a 

indiv3"'a 9 ss™ U No S pm ofmeTmoum'T ™drying amolnB IrefreatedT”" 9 aSSelS “ ’ he “* PTO rata »•» 

potential ,c a dean-gen^CST'’" “* a "»M is .located1 a^SSS 

SelS o? a reVe,Sil °' an im P a| rmen, loss tor a cash-generating „„ lt cmim am , , 

: Se'caSt am ° U "' <* determ| nable); and ° “ aSSe * ’ n °' ™ reasad ab °« 

been recognlsS.SetSSnSto '« « Nation o, depreciation, had no i m pa™.„, loss 

tnSother asselst ZS *- “ have been a,located to tb, asset Is allocaled pro rala 

Redesignation 

—ed depreciation and ^S£S,S, — - — Position a«er deducting Ly 

expense dlSP ° Sa l afe i ncrementa l costs directly attnbutable to the disposal of art asset, excluding finance costs and Incemi tax 
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’.,2 imp*** of non-cash-generating , ss „ s (continued, 

Depreciation (Amottisation, la the systematic allocation the depreciable am , , 

Fair value less costs to sell is the a bunt o, an asset over Its useful life, 

knowledgeable, *„g pad,as, te ss tee «S2 .S3K5 ^ *“ Sate * a " — * an arm, length transaction behveen 

(b) tee Star"!'^P^S^staitafunite ,'S! te £ T ^ or 

Cdteda developed by tee m„„ fci pa % to „„„^h- 9 enel,,„ ^ "" * *" 

Identification m9 3SSetS frorn cash -9enerating assets. 

« If any such “ * generating asset m„ be 

irrespective of whether there Is anv ha fecoverable service amount o, tee asset. ay be 

near. I, an in,angik 9 as£“ s "t£^™ ra n “L S L Moe *"”«• This topa^ em SVJLT '“Vby 

Vtehrefrurse 6 ^ 6 tfle Snd ^ r ^^hj£tedod! n9 tl1e CUrrent re Pbiting period! ^i^tetan^le'asse^was'te^ed f£ 

Value in use of non-cash-generating assets is tee present value o, ,h 

3SST - "" service potentia, ot a 000^^^^ 

as the deprecated 

,be d~ StS: tee "STb baS,S - ^ . la .hat tee 

optimised basis thus reilecte ^ P^™“ToM £ 


Mi 


% n 


sea 

■ ; t-' • t 
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1,2 ' mPa, ™->"'—^„e ra .,„ g assets (con „ nued) 
Recognition and measurement 

ment loss .s recogn.sed immediately in surplus or deficit 


The municipality assess at par-h 

A reversal of an impairment ln« w „ 9 iSed f ° r the 

Any reversal of an impairment loss of a rev*edZT7 ^" reC0Sn ’ Sed immediate ' ySUrplus or d « 
ft - -rsal of an impairment ioss is rec ^ - - valuation increase. 

h Redesignation S dUal Value < if 

,hS — « — * - reporting M c ipa% „ * **»- «**• pine,, 

on benefits are employee benefits pavabl ; ^ empl ° yee beneflts already paid, 

an municipality’s deAinn f:'LP a y ableasa result of either- w, *« nr. 


T ^ ,u,, y municipality to reimt 

erm.nat.on benefits are employee benefits nnv.h, ' r ’ K ' uyee DeneWs alr ^dy paid. j 

. f municipality’s decision to fermKate tn f a , reSUlt of either: 

A A ^_ 
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113 Employee benefits (continued) 

vested empleyee benehts a,a employee behebts ,0a, a,a no, corona, on (ulure 
-ploym^^^^ 

that ,t w,ll discharge those responsibilities. mun ' clp a% has created a valid expLtatio^on^ 

Short-term employee benefits 3 ^ 

monS»^ tea, are due to be settled «|„ 

Short-term^mployee benefits Include items such as: 

• -t n n«^ h „y,^ ™"* te — .■» « o, the reportinp 

When an Tm r""'’ 0 " 6 ^~ ^ “ ** " «»* - semises such as housing cars 

Sng e r, 0 hat se e rvice U : niCiPality reC ° 9niSe the 

extentthaltheP^ymOTm-fSto to oiuntcipality iMognisIuhM excess KaTassaf t ' adV ,, P “' a exC8eds 11,8 
• as an expense, unless another Standa^Sj, '*££ PJg* or a £&£. <» •» 

The expected cost of compensated absence • th b eflts ln the cost of an asset. 

- - zssitt^’sr amoum ,ha 

S“" a ' b ° JS ~ 

Post-employment benefits 

e^Sr™ “ " ^ than termination b .„a flts) **, are ^ ^ ^ ^ 

,0,ma ' " l *°- «- I^^^S^^Shen, 

J or 

benefi, levels are determined without re9a ^ '^'O^h'V^ohh^munte/itoityhbatempteJ.g^^^^jO^l^oS^ co^butten and 

| | 
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1.13 Employee benefits (continued) 

nsrxsrs i»i°Ss u si e ssrr, b -» ^“ ai » ■* 

obligation where the municipality has no realistic alternative but pr , a f tlc ® E 9 |ve nse t0 a constructive 

employees' 8 Wher6 3 Ch3n96 ln th ® municipali, y' s informal Practices would cause TnlcceptaWe 

• plus any Tiabillty 3 Ihalma'S"! feluMa mfnlmumfuSg ° bli8alior ' s a,e ,0 be seltled dir “»K 

?t e heTorr'of eter ” ned “ a h” 61 * " abill » m ‘ r te "I"*" <>" ****). The municipality measure the resulting asset 

• the amount determined above; and 

»nt P MotTX 0 U n n > S^fSe oTfhes^epipm'T 0 ' f ? ,Unds ' r ° m ,he plan or rM "‘ >" <*“"> 

reflects the time value of money. th economic beneflts ,s determined using a discount rate which 

Any adjustments arising from the limit above is recognised in surplus or deficit. 

^ > b * <* *a,„e ot any plan assets with sufficient 
amounts that would be determined at the reporting date. financial statements do not differ- materially from the 

a in su,p,us or ^ “ ma «« “— 

current service cost; 
interest cost; 

the expected return on any plan assets and on any reimbursement rights- 
actuarial gains and losses; y ,s ’ 

past service cost; 

the effect of any curtailments or settlements; and 

the effect of applying the limit on a defined benefit asset (negative defined benefit liability). 

value o, its defined bene* oblige,ions and ,h, 
the accrued benefit method pro-rated on^service or as the benefit/vplr* ^ f rojected Uni * Cr ® dlt Method (sometimes known as 
giving nse to an additional unit o, bene* entitlement and measures each uni. “ 

past e se r ryice n cost b an^nun!clpa(ih' 0 sha a | attrib(jte^benefit°to De'rmr* 3 ^ "*• rela,ed T"* “"** cosl a " 4 '* 8 "» aPP'“le, 

employee s setviie in later S wSlle “o a b«l«K fbrmuta. However, i, an 

attribute benefit on a straight-line basis from; y 9 6 6 ° beneflt than ln earl,er years, an municipality shall 

o h ^n^r*^ b LTuS Ptoy ' e “ teadS ” bene,IIS “ ndar ,he pla " l wb8 ' h “ "»* »» benefits are 

' otffan't; X& salarylncrea'ses mPl0yee lMd “ ma,edal ™' °»bene*s under fhe plan, 

X££t ZSSZXSS2S transactions and 4* pla "- »U - the 

prices and interest rates) up to the reporting date. 3 chan9es in clrcurr >stances (including changes in market 

!»"ss.t:ss zsssxsssz o< a *• ~U« - 
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1.13 Employee benefits (continued) 

aaSSSSSaSrS - - 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

be n settied aSSUmPti ° nS baS6d ° n market ex P ectations > at the sporting date, for the period over which the obligations are to 

Post-employment benefit obligations are measured on a basis that reflects: 

• estimated future salary increases; - 

01 ,he P ' a " reSUl,in ° ,r ° m an, that' goes beyond those 

X m fa d n“only tXS: ' he ' eVe ' b8ne,i,S ,hi ' ^ ,he b8ne,iK payable und “ a benefit 

• those changes were enacted before the reporting date; or 

past history, or other reliable evidence, indicates that those state benefits will change in some predictable manner 
for example, in line with future changes in general price levels or general salary levels P^d.Gtab'e manner, 

01as ' toa,ad ,u,ure ohan9es in ,hB 0081 medical 8e ™“ s . "***> "o- » 

Termination benefits 

Ths munldpalit, recognises termination benefits as a liability and an expense when the municipality is demonstrably committed 

terminate the employment of an employee or group of employees before the normal retirement date- or 

• provide termination benefits as a result of an offer made in order to encourage 


• K sr sartces are b 6e ~ 

• the time at which the plan will be implemented. 

$1 SR* “ S °° n “ P ° SSibte a " d ' he Pe,i ° d °' ,lme ,0 com Plat e a m plementatlo„-is such-lhat-material changes to 
£eTuSrfe^^ ,hS »'termination benefits shall be based on 
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1^14 Provisions and contingencies " ' ' -- 

Provisions are recognised when- 

: fsnsf'SST as a resu “ °<* 0“' 

" "" beS ‘ eS ” maK ~~ - ■- «**« » — .he present obiigation „ „ 

"* am “™ « a ,s the present vein. of *. 

\ Where some “ me anC " ha ^ **** "> 

fcr&s&str' \ a r e ' - 

not exceed the amount of the provision. 38 3 Separate asset -. The amount recognisedfo?^ 

increase “SSISS""' °' ‘ Pr °''' Si °" inc,ease5 each Period to reflect the passage of time This 

PIT " " d °" ,y ,0f *» — - «*■* recognised. 

S ° nS are not reco 9 n| sed for future operating deficits. 

,ha * IS *» »— obligation (net o, recoveries, nnder the contract is recognised and 

A constructive obligation to restructure, arises only when an municipality- 

■ theaS^™^ 

the principal locations affected; actlv| ty/operatmg unit concerned; 
terminated 0 ; 031 ' 0 "' fUnCt ‘° n ’ 3nd 3pproximate number of employees who will be compensated for servi 
. cesbe,n9 
Plan or announcing if SSSSfS! byit^ ° Ut the *“"9 «* starting to implement that 

—--- 

- - operation unii, the rnuh^i,^^, ^ ! 

' a “ 9niSad in ™‘*>% combinations ,h„ are recognised separ , , ' 

• - a =«-^= = Son ! xMFir*-] 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 39. ' ^ v ^ | 
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A #l[T -0 " ^ C °" ,l " 9enCleS (Mralnue < f ) _ 

Determining whether an outflow/ of 3 ° d a rellab,e estimate ol 

* .“» «* SSf ,2TSK - '**•“■■ 

«"d determined using („ stan(lar(J of QRAp re probable, an munfcipaJJ 

Uvies GRAP « trom Excba^SSC^ recognised ,„ aC oo,da nce 

*— « - -Pesed by governments on e„«e - 

*nes or other p e na,ti es thS ^ZsXZeZZ^", and " aCC ° rda " Ce ^ 

Government refers ,„ government, government agencies ^ 1 

S* *"* - »« rise to a liabiiity t0 pay . ^ ^ ^ 

-~does.no,naveaeon ■ 

** *•» Wte " a threshold Is reaebed ST-^-^Z -H 

The municipality recognises an asset if » 'I <XmV0KUll *>~V is recognised when 

— j 

the w.'Jg as seetmitmente when an municipall,, has committed itself J, i 

Disclosures are ^ ln ^ **" " « « norma,V resoi, „ 

.._ ^ °'‘ ,nreC09 ™ set '“"t™ua,comml,mems, ' 
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Accounting Policing 

1-15 Commitments (continued) 

aPPr ” ed and ,he C0 " , ' aC, haS VM *> b » 

r 8o,ta,han,heta “™^r tebte - ° n,> ~-~ -co„ tMS should re ,i: 

S,S -l^SsSlg “ T hl ‘ W ' “ P,eSema,i0 " Sh0U “ * ■ - - - financial 

building maintenance services) - and 6 0r ° n y cancellab,e at significant cost (for 
* Contracts should relate to somethfno other rh* *. P 6 ’ C ° ntraCtS for c °"PUter or 

f™s.---—w„ en t . ose (nflows resu(t in an 

An p h y ’ ept when specifically stated 

^-szs,s^ zsszsxs :~™ 

p ::~——-—_„™_ 

municipality; and ® economic benefl! s or service potential associated with the t 
the costs incurred or to be incurred in respect of the t transaction will flow to the 

spect of the transaction can be measured reliably:-. 


in 


0 a 

-• y 





FINAL 


Lekwa Local Municipality 

(Registration number MP 305 ) “ * 

Audited Annual Financial Statements fnr tho 

elements for the year ended 30 June 2017 


Accounting Police 


1,6 ReVe "" e ^ transactions (continued, 

Rendering of services 

. l hl r amoant of revenue can be mea e s n ured h re,[a?v Wm9 C ° nditi ° nS are satis ^ * ^ ^ ^ ° UtCOme 

municipality* * ^ the economic benefits or service potential associated with the 
* he stage of completion of the transaction at th transaction will flow to the 

... 

recognised »he 9 n! ram ,h<S by ° ,hers of municipality assets yielding interest myall' 

• « * probable tba, tbe economy ^ d " d **•"*«=**r distributions is 

municipality, and benefits or service potential associated with th * 

• The amount revenue CM be ^ ^ ,he transaction Ml flow to the 

2T "" “ Pta “ *** - —»interest rate method. 

perfonned. eS lhe i 5 ** °< *• Product are recognised as revenue over me pehod d ■ 

1 „ _ 6 per,od dur,n 9 which the service is 

1-17 Revsnno tvcw._ . 15 


U7 RSV6n,,e ,r ° m "on-exehange transact, ons 

D~.__ 


~ Asa* 

te " em "° m ^ """ P “ rS “" “ " S « can 

municipality g^SST*** "** S^5SS’S^ B “i sh J d ' 

Srrfzf— * u - srl, 

by entitles externafto ° r 3 Qf g 
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Re " nU6 ^ transactions (continued, 

—-—— 

An inflow of resourrpc fmm ^ 

—•*"-— 

aSuZf ^2J° n ;7% Z£fi%£ i re d sources from a "°"- 

Measurement 3 recognises an 

^Zllr 3 n ° n ' e><ChaW lra "«»" measured a, ,„e amount o, me Increase in ne, assets rec - 
When, as a result of a non- net assets recognised by the 


settle 
a 
the 


The municipality recognises an asset in respect of taxes when the taxable 

i me taxable event occurs and the 

Transfers —ssrsmount,„ notr, educed,dn expenses^ , hro „ 3 n] 

iU 4 

===— 
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"fr~^ icipality 

AccountCpnl i !iIr IS, ° r,heyeafMea30Jun>g017 


' r0m —— —— (continued) 

Assets arising from fines are measured at the be ■ s th e cntena for recognitio 

Where the municipality collects fines in the capacity ^ ^^ ^ ^ munici P alit y- 

~5»*st^ , sr!s3SsSSsSSS s ^ ,itl ^ ■■ 

Where serves jn . klnd a,Ue ** as *« can he measured ,e ,S“ ,ure econ °™c henefits or 

1-18 Turnover during the reporting 


1.18 Turnover 

exclusive 33^1"®“ “ “™ce rendered to customers. Turnover is stated a, the ■ 

1-19 Investment income ' nV ° ,Ce am ° unt and 1 

Investment income is recognised on a time , 

1 -20 Borrowing costs P r °Podion basis using the effective interest method. 

Borrowing costs are recognised act an „ 

121 ACC0Unti "9 by principals and " "" ^^ "* inCUTOd - 

Identification 

® ~ „ „„de„a te 

.... , p "ry is a principal or an agent j L 'V 

When the municipality is nartv tn ■ ■ ! 

I 

The assessment „h.,h„ _ .. I At.ft; "" ‘TT * ! 


ru —"'mi mira part 


assess whether the 
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1.21 Accounting by principals and agents (continued) 
Binding arrangement 


The municipality assesses whether it is an agent or a principal by assessing the 
established in the binding arrangement. 


rights and obligations of the various parties 


Where the terms of a binding arrangement are modified, the parties to the 
principal or an agent. 


arrangement 


re-assess whether they act 


as a 


Assessing which municipality benefits from the transactions with third parties 


A],®" th ® ™ ipali ‘y a P^C'Pa'-agent arrangement concludes that it undertakes transactions with third parties for the 

en n ,s *’ 8 ase '”'" ,he ™ nicipaii,y — m «»««»aScvi'K 


The municipality is an agent when, in relation to transactions with third parties, all three of the following criteria are present- 
. Hn 65 n ° ^ P( T, er *° determine the si 9 nificant terms and conditions of the transaction P 

own benefit ^ ^ t0 US ® a "’ ° r SubStantially all > of the ^sources that result from the transaction for its 

• It is not exposed to variability in the results of the transaction. 

Recognition 

t T h h p e trTnc n Sf ty ’ a l a u reco 9 nises only that portion of the revenue and expenses it receives or incurs in executing 

the transactions on behalf of the principal in accordance with the requirements of the relevant Standards of GRAP 9 

Si artSln9 ,r ° m prlnolpa| - a 9 en ' arran 9 emen ts in accordance with the 

1.22 Comparative figures 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 

1.23 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

tepSose “he SSon™"' ^ P “ ,P ° 59 “ ™' e ,he case of a main « >" ““rdance with 

mp e »LTt d h'l U t r fh relatin9 t0 unauthorised expenditure is recognised as an expense in the statement of financial performance 
that h ® ® x P en diture was incurred. The expenditure is classified in accordance with the nature of the expense and 
where recovered, ,t is subsequently accounted for as revenue in the statement of financial performance 

1.24 Fruitless and wasteful expenditure I ^ j 

exerSd eXPenditUre mSanS expenditure which was made in vain and would have been avoided had reasonable care been 
e pense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. L, ' ! ! 
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iSs 


1.25 Irregular expenditure 

NationafTreasuoloTth^rel^rrt^th^ty^u^fte^wo^e^Mro^atelv^ n ^ nc ^ al year a " d whi ch was not condoned by the 
irregular expenditure can be attributed to a person a debt account mult hi" the ir [f9 ular expenditure register. If liability for the 
steps must thereafter be taken to recover the ! SUCh 9 perSOn is liable in law - Immediate 

officer or accounting authority may write off the amount as deht mnpfrm ce , med \ ^recovery is not possible, the accounting 
financial statements. The irregular expenditure reoister must akn ho and dlsclose such in the relevant note to the 

been condoned and no person is liable in law the expenditure^ e? ac< r° rdln9ly - lf the irregular expenditure has not 

sss: b °—- - * - ~ atosax-s 

Municipal Systems Act (Act Mx32of S^OOjI^nd^he'public^OfficeBearcrs^A 3 ! 11 ^ ^ ana gement Act (Act No.56 of 2003) the 
economy entity's supply chain management policylrre^ula? ^25£L (Act ^ 2 ° ° f 1 " 8) ° r is in contravention of the 
arrnnn lhl ' S accounted for as expenditure in the Statementof anauthorised expenditure. Irregular 
accounted for as revenue in the Statement of Financial Performance. Performance and where recovered, it is subsequently 

1.26 Budget information 

accordance^ttfthe^egall^adopted ^ d ™"' Cipality shal1 provide information on whether resources were obtained and used in 

obieSr bUd9et ,S prepared ° n 3 accrual basis and presented by functional classification linked to performance outcome 
The approved budget covers the fiscal period from 2016/07/01 to 2017/06/30. 

1.27 Related parties 

African Government. As^consTqueSce 1 oHhe^nsSTOMSMenS 1 ** T?® 8 direCtly ° r indirectl V owned by the South 
only entities within the national sphere of government are ° f 9° vernment in South Africa, 

IntenSy^hat’ XgXnXhXXXK IXS*""'' 1 '"’ em ‘*’ rS ^ be 10 ln,luen “' ° r »• 

On, y -e,a M parties * a, a™, iertgrt, o, * the „ a „ aty course „ bus|ness are ^ 

1.28 Events after reporting date 


date when the financial statements are authorised for issue 5 Two types o? b f’ * ° CCUr betWeen the re P ortin 9 date and the 
• those that provide evidence of conditbns thafexist^pTth^f ° e ^ en ts °an be identified: - V 9 

and ° nd,tl0nS that existed at the reporting date (adjusting events after the reporting date); 

^ose that are indicative of conditions that arose after the reporting date (non-ad^ng lifter the reporting 
once the event occurred^ ^ am ° Um recO0nised in the financial statements to reflect adjusting events after the reporting!date 


56 




FINAL 


Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Accounting Policies 


1.28 Events after reporting date (continued) 

1.29 Value added tax 

wr u “s?,!fsr^ ARS ,or vat on ,te pa,m “ basis • in «* «» <**», i «2)<«) oi 
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2. New standards and interpretations 
2.1 Standards and interpretations effective and adopted in the current year 

financial year andthafaTeTeSSto te opeSons® f °"° Win9 Standards and interpretations that are effective for the current 


Standard/ Interpretation: 


GRAP 12 (as amended 2016): inventories 

GRAP 27 (as amended 2016): Agriculture 

GRAP 31 (as amended 2016): Intangible Assets 

GRAP 103 (as amended 2016): Heritage Assets 

GRAP 26 (as amended 2016): Impairment of cash¬ 
generating assets 

GRAP 18 (as amended 2016): Segment Reporting 

Eq^pm^n! 35 amended 2016): Pr °P ert y* p 'a"t and 
GRAP 16 (as amended 2016): Investment Property 

ESSf 10,: Conso,idated and Separate 

GRAP 7 (as revised 2010): Investments in Associates 
GRAP 8 (as revised 2010): Interests in Joint Ventures 

c G ommo«r ,erS °' ' UnC "° nS be ' Ween “““ 

S?l P Jn°f, iv amended 201 6): Transfers of functions 
entlties not under common control 
GRAP 107: Mergers 


Updated date: 

Years beginning on or 
after 

01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 
01 April 2017 




Expected impact: 


Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact——i 
Unlikely there will be a 
material impact j 


- 3ii 
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2. New standards and interpretations (continued) 


2.2 Standards and interpretations issued, but not yet effective 


The municipality has not applied the following standards and interpretations, which have been published and are mandatory 
for the municipality’s accounting periods beginning on or after 01 July 2017 or later periods. 


Standard/ Interpretation: 

• GRAP 34: Separate Financial Statements 

• GRAP 35: Consolidated Financial Statements 

• GRAP 36: Investments in Associates and Joint Ventures 

• GRAP 37: Joint Arrangements 

• GRAP 38: Disclosure of Interests in Other Entities 

• GRAP 110 (as amended 2016): Living and Non-living 
Resources 

• GRAP 20: Related parties 

• GRAP 109: Accounting by Principals and Agents 

• GRAP 108: Statutory Receivables 

• GRAP 32: Service Concession Arrangements: Grantor 


Effective date: 

Years beginning on or 
after 

TBA 

TBA 

TBA 

TBA 

TBA 

TBA 

TBA 

TBA 

TBA 

TBA A- 


Expected impact: 

Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material impact 
Unlikely there will be a 
material-impact—~j 
Unlikely there will be a 
material impact 


tfS 
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Figures in Rand 
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There are no Investment property pleged as security for overdraft facilities. 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 
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FINAL 

Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Notes to the Audited Annual Financial Statements 

Figures in Rand " ' " 


2017 2016 


4. Property, plant and equipment (continued) 

Depreciation rates 

Land 

Buildings 

Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Computer software 
Infrastructure 
Community 

Other property, plant and equipment 
Workshop equipment 
Laboratory equipment 
Specialised vehicles 
Other specialised equipment 

Reconciliation of Work-in-Progress 2017 


Opening balance 
Additions/capital expenditure 
Transferred to completed items 


Reconciliation of Work-in-Progress 2016 


Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 


Indefinite 


20 - 50 years 


2-15 years 


2-10 years 


2-10 years 


2-10 years 


2 - 5 years 


1 year 


1 - 65 years 


2 - 50 years 


5 years 


5 years 


5 years 


10 years 


5 years 


Included 

Total 

within 


Infrastructure 


72 783 688 

72 783 688 

38 107 485 

38 107 485 

(13 377 256) 

(13 377 256) 


97 513 917 97 513 917 


Included Total 

within 

Infrastructure 

52 879 199 52 879 199 

21 908 236 21 908 236 

(2 003 767) (2 003 767) 

72 783 668 72 783 66 8 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 


Opening balance 
Additions/capital expenditure 
Transferred to completed items 
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(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Notes to the Audited Annual Financial Statements 

Figures in Rand ’ 


5. Other financial assets 

Residual interest at cost 

Eskom SOC Ltd 

The amount held is a deposit paid to Eskom. The deposit bears interest at a linked 
rate. 


2017 2016 


24127 381 22 990 141 


At amortised cost 
Nedbank Ltd 

Call account held with Nedbank Ltd. Bears interest at a rate linked to prime The 
account number for the account held is 165731103 

Total other financial assets 


Non-current assets 

Residual interest at cost 


Current assets 

At amortised cost 


24127 381 22 990 141 

31 909 

24127 381 23 022 050 

24 127 381 22 990 141 

24 127 381 22 990 141 

31 909 
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Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Notes to the Audited Annual Financial Statements 

Figures in Rand " ” — 


2017 2016 


6. Employee benefit obligations 
Defined benefit plan 

The plan is a post employment medical benefit plan. 

Post retirement medical aid plan 


The Municipality offers employees and continuation members the opportunity of belonging to one of several medical aid 
schemes, most of which offer a range of options pertaining to levels of cover. 


Upon retirement, an employee may continue membership of the medical scheme. Upon a member's death-in-service or 
deathin-retirement, the surviving dependants may continue membership of the medical scheme. 


Components of Health Care Liabilities 


Contribution rates tables are based only on type and number of dependants, and income. As expected health care costs (or 
claims) tend to increase with average age, younger (in-service) members generally subsidise older (continuation) members. 


Contributions-based Liability: This is the present value of all future post-retirement health care contributions expected to 
become payable under the employer’s health care arrangements, based on the assumptions made. It may be regarded as the 
amount that should be set aside today to cover all expected post-retirement health care contributions (both the employer and 
continuation members shares) for the current membership. * v 1 


Benef.ts-based Liability: This is the present value of all future post-retirement health care costs expected to become payable 
u " , employers health care arrangements, based on the assumptions made. It may be regarded as the amount that 
should be set aside in today’s terms to cover all expected post-retirement health care benefits payable for the current 
membership, ignoring what contributions may be payable. 

Cross-subsidy,Liability: This is the difference between the Benefits-based Liability and the Contributions-based Liability as 
defined above. It may be regarded as the amount of money in present-day terms that is expected to flow from other members 
of the medical scheme(s) in question, to cover the shortfall between post-retirement benefits and contributions payable. These 
ot er members are generally in-service members of the employer, and/or of other employers participating in the medical 
scneme(s). 

Past-service and future-service liability: Liabilities of an employer may be split between a past-service (or accrued) element 
and a future-service element. This serves to recognise the manner in which the accounting standards suggest that the liabilities 
be accrued uniformly over an employee’s period of service. The method of accrual that has been used in this valuation is 
based on length of service at the valuation date relative to total potential service until the expected retirement date. For 
example a 40-year-old in-service member with 15 years of service and an expected retirement age of 60 has a total potential 
service of 35 years. In this case, assuming that the member "earns” an equal share for each year of service, the past-service 
liability assumed to have accrued at the valuation date, is then 15/35 of the total liability. The future service liability is the 
difference between the total liability and the past-service liability. The current service cost for the following year is determined 
nabilify am ° Unt aSSUmed t0 accrue t0 the member over the next 12 months. In this example, this amounts to 1/35 of the total 

Given the process described above, the liability in respect of current continuation-members may be Tggaraed asTuily accrued 
and is therefore not split between a past-service (or accrued) and future-service element':- . ’; U_ J I 

It should be noted that, in cases where the employer continues to pay a health care subsidy to the widowfer] and/or children of 
employees who die while in service, there is a liability contingent upon the death of an employee prior to retirement. This 
socalled Death-in-service Liability would be regarded as a post-employrhent liability under the requirements of GRAP 25. 

! AUiU '• | 

Accrued Liability: In defining what liability the employer should focus on for accounting purposes, a sensible startling point is 
the value of the employer s share of the Contributions-based Liability. This-is based on the subsidy policy in question, whether 
it is defined via contracts of employment or established practice. . . h . 

Cross-subsidy Liability: The employer’s share of the Cross-subsidy Liability (as defined above) mayinceffain circumstances 
e regarded as a contingent liability of the employer, for example, should the law governing medical schemes be changed in 
future to allow for age-based contribution rates. This potential liability has not been evaluated as part of this exercise. 
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Notes to the Audited Annual Financial Statements 

Figures in Rand " -- 


2017 2016 


6. Employee benefit obligations (continued) 


offhalanrp Th ' S J S the difference between the Accrued (or past-service) Liability and the value of any 

~ Sheet assets that have been accumulated specifically by the employer to provide for its post-retirement health care 
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6. Employee benefit obligations (continued) 

Long Service Award Liability 

The Municipality offers employees LSA for everv five vs>arc 

pryice, inclusive. every f,ve years of service completed, from ten years of service to 45 years of 

I Onmnlotorl ___T-1— ----- ' a 



- Working days awarded are is granted a LSA. 

have more thaifterfyears’ s^viSaUe^iremen!^ ‘° ® 9ift ° f R7 °°' if they have less tha " ten years 1 service, and R750 , if they 

(ii) The discount rate assumption; 

£) lo! aVe " a9e retiremer| t age of employees; and 
( ) Assumed rates of withdrawal of employees from service. 

recalculate, tn ^ ^ of . 

W A1* “ 3,i °" r3te; 

(iv) A 50% y decrease in ^S'2^!S ire,n0rt 396 ° f employees; and 

Financial Assumptions 

IS"* and 

Date for the period over which the liability obligations are to be settled b b3Sed ° n market ex P ec tations at the Valuation 

^he estimated term^fem where therSs^d^ 9 ° Vam t ment bond yields consistent with 

sufficiently long maturity to match the estimated term o™fth e benefit navmlnt d P market ln 9° vernmen < bonds with a 
should be used to discount shorter term payments, and the dfscounSwT ’ CUITent markel rates of the appropriate term 
extrapolating current market rates along the yield curve 6 0nger maturiti es should beestimated by 

the liaWlity-weigh?ed C avera r ge2°the 3 yie°dTc 3 rresMndina to the SeC f 2 f ' rSt step in the derivation of this yieldFlo calculate 
employee. The 8.34% is then derived 2 22T2° f •*&*!"*£ for eacf 

lability-weighted index-linked yield is 2.55% These y rates donni rlfi^t f th ^ ds der,Ved In the first ste P- The corresponding 
*° m ,he *» ° b,ai " w 'Johannesburg *£££?£' "» ‘‘“f 8 

The liability-weighted average term of the total liability is 6.05 years. 1 '' ’ ' “ •'" 


retirement. It is important 

The latter is considered undendTmoglap^c asSm^tio^s." 3 " 1617 General Salary lnfiation and Promotional Salary Escalation. 
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^“^^^^^^^long-term^salaiY'inf^ior^' 11 ^ 2“ ,ndeX (CR) tha " in abSolute 

inflation. ’ m uve ' ine lon S term, salary inflation is between 1.0% and 1.5% above CPI 

(2.55%) consistent with the estimatedtems c fL h e Ctfb M it L L LL' ^ho LLA’i' market y ' elds on indexdinked bonds 

It has been assumed that the next salary increase will take place on 1 July 2018. 

averages whScn"i(!^ t»«™ => age 60 on 





•? H #■* ^ 
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6. Employee benefit obligations (continued) 

Ths amount, meognlsea In tt» statement of financial goal,Ion ara as fo,lo»s: 
Carrying value 



Non-current liabilities 
Current liabilities 



Net expense recognised in the statement of financial 

Current service cost - Employee Cost 
Interest cost - Finance Cost 
Actuarial (gains) / losses 
Actual benefits vested 


performance 


Calculation of actuarial gains and losses 

SS! !r eS ' , P0S ' Benefit Plan 

Actuarial (gains) / losses - Long Service Awards 


(70 642 830) (80 426 098) 

(8 591 282) (12 237 32 6) 

(79 234 112) (92 663 424) 

(76 669 339) (89 343 523) 

(2 564 773) (3 319 901) 

(79 234 112) (92 663 424) 



5 458 760 
8 217 933 
(24 660 025) 
(2 445 980) 

(13 429-312) 


(19 748 325) 
(4 911 700) 



4 209 711 
6 919 656 
4 281 516 
(2 234 911) 

13175 972 


4 678 004 
(396 488 ) 

4 281 516 



: 
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6. Employee benefit obligations (continued) 

Key assumptions used 

Assumptions used at the reporting date: 

Discount rate -.. 

emp,0> “ s “» "*»» by retirement 

Maximum subsidy iSdn^aTe™ 81 ' nf(at ' 0n 

roL^ C ° ( Unt r f e ' maximum subsidy inflation 
Continuation of membership at retirement 

S l0 , n assumed married at retirement 
Mortality during employment 
Mortality post-retirement 
Average retirement age 


Withdrawal from service rates (PEMA & LSA): 


1.82 % 

9.11 

% 

1.00 % 

20.00 

% 

.11 %. 

8.21 

% 

.58 % 

0.83 

% 

.71 % 

5.78 

% 

.89 % 

3.15 

% 

.00 % 

90.00 

% 

.00 % 

90.00 

% 

SA 85-90 



PA(90) -1 



60 years 
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Audited Annual Financial Statements for the year ended 30 June 2017 

Notes to the Audit ed Annual Financial Statements 

Figures in Rand _ _____. 


2017 2016 


6. Employee benetit oDiigai 

Average retirement aae 

ions icorumueuj 

-2 vrs 

7.485 

-13% 


+2 yrs 

9.607 

+12% 

Withdrawal rates 

-50% 

10.029 

+17% 


The table above indicates, for example, that if salary inflation is 1% greater than the long-term assumption made, the liability 
will be 5% higher than the results shown in Section 6. 


Historv ot Liabilities, Assets a 
LIABILITY HISTORY 

nu cxpei itsnue j- 

30/06/2017 

30/06/2016 

30/06/2015 

30/06/2014 

30/06/2013 


70.643 

80.426 

67.927 

63.125 

55.364 





- 


Surplus / (Deficit) 



wmuiFPiSwm 

(63.125) 

(55.364) 


Table above summarises ine ac 

EXPERIENCE ADJUSTMENT: 

crueu iiauiiiuea ci 

Year ending 
30/06/2017 

Year ending 
30/06/2016 

Year ending 
30/06/2015 



Liabilities 1 (Gain) / Loss 

(10.798) 

4.531 

(1.791) 

(1.185) 

1.334 

Assets: Gain / (Loss) 

- 

- 


" 



Table above summarises the experience adjustments for the current period and the previous four periods Experience 
adjustments are the effects of differences between the previous actuarial assumptions and what has actually occurred. 


History of Liabilities, Assets a 
LIABILITY HISTORY 

na txperienue 

30/06/2017 

30/06/2016 

30/06/2015 

30/06/2014 

30/06/2013 

Accrued liahilitv 

8.591,282 

12 238 326 

11 560 822 

9 860 835 

9 

Plan asset 

- 

- 

- 

- 


Surplus / (Deficit) 

(8) 

(12 237 326) 

(11 560 822) 

(9 860 835) 

O)_ 

Tahle above summarises the ac 

;crued liabilities and the plan assets for the current period and the pre_ 

vious four periods 

EXPERIENCE ADJUSTMENT: 

Year ending 
30/06/2017 

Year ending 
30/06/2016 

Year ending 
30/06/2015 

Year ending 
30/06/2014 

Year ending 
30/06/2813 


(4) 

(83 753) 

748 740 

610 707 

1 

Assets: Gain / (Loss) 


- 

- 




Table above summarises the experience adjustments for the current and previous four periods. Experience adjustments are 
the effects of differences between the previous actuarial assumptions and what has actually occurred. 


PEMA Liability Reconciliation: -—, 

80 426 098 

67 926 630 


4 286 025 

3 237 356 


7 243 623 

6 062 997 

-Contributions (benefits oaid) 

(1 564 591) 

- - f t 478 889) 

Tntal Annual FYnpnsp 


7 821 464 


(19 748 325) 

4 678 004 


70 642 830 

80 426 098 

l w -a :-^--- 

,-iU 7 ft 


LSA Liability Reconciliation:___ 

Openinp Accrued Liability 

12 237 326 

11 560 822 

-C.i irront-service Cost 


. . 972 355 


wmtmunm-wi Til 

856 659 

.r.nntrihi itions (benefits paid) 

(881 389) 

(756 022) 

Tntal Annual Fxnense 

1 265 656 

1 072 992 


(4 911 700) 

(396 488) 

Closina Accrued Liability___ 


12 237 326 
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Notes to the Audited Annua l Financial Statements 

Figures in Rand " " ----—- 


6. Employee benefit obligations (continued) 

30 June 2018 : R 7 483 821 U<5 ^ nSXt 12 months) R 1 645 329 and th e non-current portion of the liability for 


7. Inventories 

Consumable stores 
Water 

Land held for Sale - RDP 


Carrying value of inventories carried at fair value less costs to sell 
Inventories recognised as an expense during the year 


2 126 432 
13 082 
70 380 000 

72 519 514 
2 139 514 


2 253 112 
12 866 

~2265 978 

2 265 978 


481 


41 310 
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8. Receivables from exchange transactions 

Sundry Receivables 
Other debtors - Magadji 
Other debtors - Cigicell 

Other sundiy receivables from exchange transactions 
Consumer debtors - Electricity 
Consumer debtors - Water 
Consumer debtors - Sewerage 
Consumer debtors - Refuse 
Consumer debtors - Other 


25 300 254 
21 692 150 
1 986 679 
304 065 
47 370 025 
14 850 649 
6 510 120 
3 781 936 


17714 189 
22 709 003 

844 776 
24 876 217 
9 044 960 
5 482 027 
3 078 513 
15 525 877 



Non-current assets 
Current assets 



Trade and other receivables pledged as security 

There are no Consumer debtors pleged as security for overdraft facilities. 

Please refer to note 11 for detailed consumer debtors disclosure. 

Credit quality of trade and other receivables 

StSSfSst be assess <* by reference to 

Trade receivables 


Baa3 terPartieS W * th external credit rating (Moody’s) 


144 658 245 99 275 562 



Current ° f Receivab,es trough exchange transactions 

30 Days 
60 Days 
90+ Days 


9 948 440 
(29 450) 
(34 895) 
40 532 969 


23 635 761 
(10 365) 
(150 341) 
17 792 913 



Fair value of trade and other receivables 

Trade and other receivables 


/'144 658 245 99 275 562 
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Stateme nts 


2017 


2016 


8- Receivables from ettchans. transactions (co„,l„ u6 d, 

Trade and other receivables impaired 

As of 30 June 2017, trade and other receivables of R (529 500 107) (2016- R ( 4 23 839 600)) 

TAe amount o, the Pmvfclpn was R „05 e6 „ 507) as 0( 30 June 20 , ? •*—>« "■***. 

Details of the impairment: O R (92 933 749)). 

Consumer debtors - Electricity 
Consumer debtors - Water 

Consumer debtors-Sewerage 

Consumer debtors - Refuse 
Consumer debtors - Other 




20 811 416) (26 762 62! 
30 029 080) (23 250 73( 

(12 727 359) (6 295 824 

ric afl ® 58) (5 537 717 

(35 460 994) (31 Q 86 849 

(105 660 507) (92 933 74! 


Opening balance 
Provision for impairment 


(423 839 600) (330 905 85' 
(105 660 507 ) (92 933 74 c 

1529 500 107) (423 839 6pi 



HUv' ! i U. u 
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7" S “ e ™"' s •» »- ceded » June 20 , ? 

9- Receivables from nen-exchange tmrrsacfioes 
Fines 

Consumer debtors-Rates ____ 

- 

Pter^e^f ^ COn,l,mer detirors P [e 9ed as security for overdraft facilities, 
se refer fer be,ailerf consume, debtors disclosure 

" Va ' Ue re “ ,raW6s *» "-excbange ,ra„a»c,l„„a 

Other receivables from eorr-exclrapge transactions 

Receivables from non-exchange transactions Impaired 

As of sn i. inA OA-i —t 


769 846 492 R4Q 

29 087 7 60 9 728 465 

29 857 606 10 221 114 


29 857 606 10 221 114 


—.evils impaired 

Retails ^ r 5 282 604 ° s 30 june ^ ^ « <«. 

Traffic Fines Impairment 
Consumer debtors - Rates 

~~ _ /O P <1 A —* a. 


Reconciliation of provision for i mn i ---— 

°n ^r impairment of receivables fmm 

Opening balance "-exchange transactions 

Provision for impairment 


^7 oof ?34 ^ ( 2 562 823) 

7 926 338 (17 257 043 ) 

_5 282 604 (19 819 866) 


(11 ffff 669) (94 782 803) 
- 5 282 604 (19 819 8 66) 

009 320 065) (114 602 6697 


The creation and release of provision for i™ ■ I ~--- — 9320065 ) 014 602 6i 

-0. ^receivable 


20 132 948 25 478 1 p 4 

20 132 948 25 478 104 


01- n 


76 









M 


CS’Q 


V;'-! 


FINAL 

Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 



11. Consumer debtors disclosure 


Gross balances 

Consumer debtors 
Consumer debtors • 
Consumer debtors ■ 
Consumer debtors 
Consumer debtors - 
Consumer debtors - 


Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 


Less: Allowance for impairment 

Consumer debtors - Rates 
Consumer debtors - Electricity 
Consumer debtors - Water 
Consumer debtors - Sewerage 
Consumer debtors - Refuse 
Consumer debtors - Other 


Net balance 

Consumer debtors 
Consumer debtors 
Consumer debtors 
Consumer debtors 
Consumer debtors 
Consumer debtors - 


Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 


Electricity ab ° VG ’* receivables from "change transactions 
Water 
Sewerage 
Refuse 
Other 


S£j" ab ” TO ls ™cervabl» s non, non-axchang, transactions (taxs, and 
Rates 


Rates 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 + days 

Allowance for impairment 


129 351 351 
122 271 648 
149 573 726 
72 442 983 
47 774 222 
231 795 771 


117 918 394 
78 966 424 
113 738 957 
58 687 531 
40 439 141 
190 015 141 



(100 263 591) 
(74 901 623) 
(134 723 077) 
(65 932 863) 
(43 992 286) 



29 087 760 
47 370 025 
14 850 649 
6 510 120 
3 781 936 
21 845 514 


(108 189 929) 
(54 090 207) 
(104 693 997) 
(53 205 504) 
(37 360 628) 
(174 489 264) 

(532 029 529) 


9 728 465 
24 876 217 
9 044 960 
5 482 027 
3 078 513 
15 525 877 



47 370 025 
14 850 649 
6 510 120 
3 781 936 
21 845 514 


24 876 217 
9 044 960 
5 482 027 
3 078 513 
15 525 877 



29 087 760 9 728 465 
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Electricity 

Current (0 -30 days) 

31 - 60 days 
61-90 days 
91 + days 
Allowance for impairment 



Water 

Current (0 -30 days) 
31-60 days 
61-90 days 
91+ days 


nciuae 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 + days 
Allowance for impairment 


Other 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91+ days 
Allowance for impairment 


5 901 592 
4 040 185 
3 513 659 
136 118 290 


7190 784 
2 928 278 
2 176 534 
101 443 361 


Sewerage 

Current (0 -30 days) 

(134 723 077) 

14 850 649 

(104 693 997) 

9 044 960 

31-60 days 

2 797 747 

1 782 786 

61 - 90 days 

1 929*258 

1 562 478 

91+ days 

1 819 237 

1 416 870 

Allowance for impairment 

65 896 740 
(65 932 862) 

6 510 120 

53 925 397 
(53 205 504) 

5 482 027 


1 390 903 
1 015 024 
963 772 
44 404 522 
(43 992 285) 


1 219104 
971 133 
899 284 
37 349 620 
(37 360 628) 



7 001 882 
4 931 886 
4 133 829 
173 947 544 



Reconciliation of allowance for impairment 

Balance at beginning of the year 
Contributions to allowance 


(532 029 529) (431 870 101) 
(97,734 168) (100;159 428) 


(629 763 697) (532 029 529) 

Consumer debtors impaired ,, , 

As o,30 ** 30,7. ooosomordobte o, R ,030 763 007) (30,6: R ,533 030 530,) wsr eJ 
The amount of the provision was R (97 734 168) as of 30 June 2017 (2016: R (100 159 428)). 
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Notes to the Audited Annual Financial Statements 

Figures in Rand 


2017 


2016 




' % 
‘■4'S 


12. Cash and cash equivalents 

Cash and cash equivalents consist of: 

Cash on hand 
Bank balances 


344 
1 228 999 


10 405 
3 785 361 


1 229 343 


3 795 766 


Credit quality of cash at bank and short term deposits, excluding cash on hand 

2 hSLfl L ash a ! ba " k an ? Sh ° rt term de P° sits : excluding cash on hand that are neither past due nor impaired can 

assessed by reference to external credit ratings (if available) or historical information about counterparty default rates: 


Credit rating 

Baa3 


1 228 999 


3 785 361 


1 228 999 


3 785 361 


The municipality had the following bank accounts 

Account number / description Bank statement balances 



First National Bank - Current 
Account - 62027040740 

30 June 2017 

116 994 

30 June 2016 

2 525 586 

30 June 2015 

13 834 305 

30 June 2017 

63 501 

30 June 2016 

2 525 586 

30 June 2015 

13 502 845 


First National Bank - Call 
Account - 62055246922 

405 724 

28 533 

1 369 057 

405 724 

28 533 

1 369 057 


First National Bank - Call 
Account-62177556598 

194 053 

1 154 502 

15 683 481 

194 053 

1 154 502 

15 683 481 


First National Bank - Call 
Account-62510563035 

520 079 

32 928 

3 053 339 

520 079 

32 928 

3 053 339 


Nedbank - 32 Days Notice 
Account - 087353759995 

45 643 

43 812 

42 345 

45 643 

43 812 

42 345 

M 

Total 

1 282 493 

3 785 361 

33 982 527 

1 229 000 

3 785 361 

33 651 067 
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Notes to the Audited Annual Financial Statements 


Figures in Rand 

2017 

2016 

13. Unspent conditional grants and receipts 



The municipality complied with the conditions attached to the grants received to the extend of revenue recognised. Unspent 

portions of conditional grants are cash backed. 



Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 

Municipal Systems Improvement Grant 


191 261 

Expanded Public Works Grant 


267 

Intergrated National Electrification Programme 

“ 

96 


- 

191 624 

Movement during the year 



Balance at the beginning of the year 

191 624 

268 

Additions during the year 

48 168 000 

33 381 000 

Income recognition during the year 

(48 168 000) 

(33 189 644) 

Prior year Unspent retained from Equitable Share 

(191 624) 



■ 

191 624 


See note 23 for reconciliation of grants from National/Provincial Government. 
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Notes to the Audited Annual Fina ncial Statements 

Figures in Rand 



14. Provisions 


Reconciliation of provisions - 2017 


Councillors backpay provision 
Environmental rehabilitation provision 
The Department of Water and Sanitation (DWS) 
Leave Payout Provision - Deseased 


Opening 

Balance 


37 218 029 
301 864 140 


Additions Change in 
discount 

--- factor 

323 524 

13 388 580 

77 390 159 
36 196 


Total 


323 524 
50 606 609 
379 254 299 
36 196 


Reconciliation of provisions - 2016 

Opening 

11 /<*y e/y 

Additions 

13 3oo 580 

Change in 

430 220 628 

Total 


Balance 


discount 

Environmental rehabilitation provision 

The Department of Water and Sanitation (DWS)". 

29 605 172 
105 178 605 

196 685 535 

factor 

7 612 857 

37 218 029 
301 864 140 


Non-current liabilities 
Current liabilities 


429 860 908 
359 720 


336 545 940 
2 536 229 



Councillors backpay provision 


?rX„rA«ate|oG?l,°ZlS bV nS e * pa ' ,men ' °< Co-operate Governance and 

ooonci, resolution. The municipal Has raised a 

Environmental rehabilitation provision 

rt? hTsten Sr" ° bliSa "° n “ ensure re ' ,abl " ,a,i °" o' used after the economic life of the land fit 

Financial assumptions used- -- 


Unit Costs: i F: y- j 

swtJ/mSudMte 05 ' * "•» • oommercial quotation. Detaiis.pt jhis are provided 

CPI - ! 

ZSSSSSi ra ”- r ' n . p r” » ba " toe oost is projected to be incurred. The CPI 

Tire average of the CPI for thSq„a!Ter** « lab » a ■»-ttWabteffiend date. 
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Notes to the Audited Annual Financial Statements 

Figures in Rand ~ " ---- 


2017 


2016 


14. Provisions (continued) 

Discount rate : 

The Department of Water and Sanitation (DWS) 

Leave Provision - Deceased 

tofltleTeave'pay dueto ' n h “ "°' ^ paid M ,0 datt - L “™ 

15. Payables from exchange transactions 

13th Cheque Provision 
Other accrual 
Accrued leave pay 
Creditors accrual 
Hall deposits held 
Income received in Advance 
Payments received in advanced 
Retentions and Guarentees held 
Third party accruals 

__________ 694 138 017 472 371 661 

Fair value of trade and other payables 

Trade payables 


4 663 089 

3 387 864 

511 247 

_ 

15 144 286 

10 829 216 

625 057 179 

439 153 124 

96 374 

82 337 

2 607 194 

2 032 403 

24 467 662 

8 490 610 

6 758 186 
14 832 800 

6 211 768 
2 184 339 


694 138 01-7 472 371 661 


694 138 017 472 371 661 


16 . Consumer deposits 

Deposits held from Consumer Debtors 


7 n 

v y 
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Notes to the Audited Annual Financial Statements 

Figures in Rand 


17. Revenue 

Agency services 

Fines, Penalties and Forfeits 

Government grants & subsidies 

Interest received 

Other income 

Other income 1 

Other Goverment grants 

Property rates 

Rental income 

Service charges 


The amount included in revenue arising from exchanges of goods or services 
are as follows: 

Agency services 
Interest received 
Other income 
Other income 1 
Rental income 
Service charges 


The amount included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 

Property rates 
Transfer revenue 
Government grants & subsidies 
Fines, Penalties and Forfeits 
Other Goverment grants 


18. Service charges 

Sale of electricity 
Sale of water 

Sewerage and sanitation charges 
Refuse removal 


19. Other revenue 


24 687 200 
3 590 595 
134 407 624 
37 707 918 
5 696 691 
1 989 
388 800 
51 824 730 
1 810 624 
357 205 647 


18 761 427 
3 585 482 
116 078 644 
36 611 388 
1 624 487 


443 577 
53 169 130 
2 402 230 
342 282 968 


617 321 818 574 959 333 


24 687 200 
37 707 918 
5 696 691 
1 989 
1 810.624 
357 205 647 


18 761 427 
36 611 388 

1 624 487 

2 402 230 
342 282 968 


427110 069 401 682 500 


51 824 730 53 169 130 

134 407 624 116 078 644 

3 590 595 3 585482 

388 800 443 577 


388 800 

190 211 749 


248 078 841 
66 124 688 
27 438 714 
15 563 404 


173 276 833 


257 500 533 
49 895 994 
21 061 524 
13 824 917 


357 205 647 342 282 968 


Rental income 
Other income 1 
Other income 


1 810 624 
1 989 
5 696 691 


2 402 230 


|1 624 487 


-7509 304 4 026 717 
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Notes to the Audited Annual Financial Statements 


Figures in Rand 

2017 

2016 

20. Other income 



Building plan charges 

Cementary fees 

Clearance certificates 

Commission received 

Connection and reconnection fees 

Miscellaneous income 

Rebates received 

Rezoning fees 

Tender deposits received 

61 276 
126 410 
128 873 

62 546 
668 443 

4 513 546 
687 
6 090 
128 820 

19 504 
144 662 
99 864 
106 469 
617 865 
513 796 

1 567 
. 160 
120 600 


5 696 691 

1 624 487 

21. Investment revenue 



Interest revenue 

Bank 

Interest charged on trade and other receivables 

2 238 553 
35 469 365 

3 377 737 
33 233 651 


37 707 918 

36 611 388 

The amount included in Investment revenue arising 

from exchange transactions amounted to R 37 707 918. 


The amount included in Investment revenue arising 

22. Property rates 

Rates received 

from non-exchange transactions amounted to R 0. 


Income foregone/rebates given 

Residential 

(5 037 100) 
56 861 830 

(5 038 645) 
58 207 775 


51 824 730 

53169 130 

Valuations 



Residential Properties 

Business & Commercial Properties 

State Owned Properties 

Municipal Properties 

Farms 

4 053 411 667 

809 141 494 

707 587 260 

510 956 472 

3 764 160 750 

4 079 194 485 
852 899 409 

3 152 277 260 
518 293 022 

3 818 836 050 

9 845 257 643 12 421 500 226 


0l ? land and buildin 9S are performed every 4 years. The last general valuation came into effect on 1 July 2014 
SterahonsandsSbdTvisioSJ SSed ^ ^ annUa ' baS '' S t0 tak ® int ° account changes in individual Property values due to 

The new general valuation will be implemented on 01 July 2018. 
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Fioures in Rand 

2017 

2016 

23. Government grants and subsidies 



Operating grants 

Equitable share 

86 239 624 

82 889 000 

—--—- 86 239 624 82 889 UUU 

Capital grants 

Expanded Public Works Grant 

Financial Management Grant 

Intergrated National Electrification Programme 

Municipal Infrastructure Grant 

Municipal Systems Improvement Grant 

1 012 000 

1 625 000 

7 000 000 
38 531 000 

1 173 001 

1 600 000 

1 699 904 
27 978 000 
738 739 

---—---- 48168 000 33 189 644 

-—-—-- ” ' 134 407 624 116 078 644 

Conditional and Unconditional 



Included in above are the following grants and subsidies received: 



Conditional grants received 

Unconditional grants received 

48 168000 
86 239 624 

33 189 644 
82 889 000 

--—- 134 407 624 116 078 644 


Equitable Share 


The qrant is unconditional and is utilised to fund operational and capital programs of the municipality. In l ® rrT ^ 
Constitution this grant is used to subsidise the provision for based and free services to indigent community members. 


Prior year Unspent retained from Equitable Share R 191 624.00 


Municipal Infrastructure Grant 

Current-year receipts 

Conditions met - transferred to revenue 


38 531 000 27 978 000 

(38 531 000) (27 978 000) 


The Municipal Infrastructure Grant programme is aimed at providing all South Africans with at least a basic level 
the vear 2017 throuqh the provision of grant finance aimed at covering the capital cost of basic infrastructure for the poo . 
MfG^prog^arnmeis^a keyparfofgovernment's overall drive to alleviate ls to 

be provided in such a way that employment is maximised and opportunities are created for enterprises to flouris . 

S s 

Municipal Systems Improvement Grant i V j 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Prior year Unspent retained from Equitable Share 


191 261 j 

- 3 - 930 000 

v ' - (738 739) 

(191 261), , , i 

191 261 


The Municipal Systems Improvement Grant (MSIG) is a conditional grant directed to se«M f^uniS 

The purpose of the grant is to support municipalities in implementing new systems as provided in the Municipal Systems Act, 

Municipal Structures Act and other related local government policy and legislation so that they can carry mandated functions 

effectively. 
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Figures in Rand ‘ -- 


23. Government grants and subsidies (continued) 
Financial Management Grant 


2017 2016 


Current-year receipts 

Conditions met - transferred to revenue 1 625 000 1 600 000 

_ _________(1 625 000) (1 600 000) 


The purpose of the Financial Management Grant (FMG) is to promote and 
and assist municipalities with the implementation of the MFMA. 


support municipal financial management reforms 


Expanded Public Works Grant 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Prior year Unspent retained from Equitable Share 


267 268 

1 012 000 1 173 000 

(1 012 000) (1 173 001) 

(267) 


Kilft rEP^'S^l C S“ca^S!r. ? Paid Per ITT °' «» 

\ ) ta get group and can be measured in person-days of work or full time equivalent jobs. 


Intergrated National Electrification Programme 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Prior year Unspent retained from Equitable Share 


96 

7 000 000 1 700 000 

(7 000 000) (1 699 904) 

(96) 
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Figures in Rand 

2017 

2016 

Wt 


24. Employee related costs 



tsifS 

Hi 


Acting allowances 

1 480 231 

1 553 902 



Basic 

109 584 162 

83 880 984 



Current service cost 

3 012 780 

1 974 800 



Defined contribution plans 

20 735 272 

15 508 069 

M 

Leave pay provision charge 

5 734 489 

1 951 825 

Long-service awards 

881 388 

756 022 



Medical aid - company contributions 

9 305 720 

7 916 536 



Other payroll levies 

15 750 087 

3 422 159 


] 

Overtime payments 

18 284 647 

14 635 885 



SDL 

1 512 392 

1 071 986 



Supplementary pension 

1 748 271 

1 478 889 



Travel, motor car, accommodation, subsistence and other allowances 

7 958 804 

5 361 877 

I 

• 

UIF 

898 453 

812 533 




196 886 696 

140 325 467 

M 


Remuneration of Municipal Manager 




Annual Remuneration 

1162 192 

1 153 934 

i 

Allowances 

166-918 

107 539 

Contributions to UIF, Medical and Pension Funds 

219 506 

186 117 

fei-i 



1 548 616 

1 447 590 

]v-A 


Remuneration of Chief Finance Officer 





Annual Remuneration 

931 123 

846 500 



Allowances 

234 804 

217 546 



Contributions to UIF, Medical and Pension Funds 

12 832 

11 978 

lj 



1 178 759 

1 076 024 

| 


Remuneration of Executive Manager: Development & Planning 





Annual Remuneration 

868 220 

763 296 


• 

Allowances 

77 116 

36 891 


Contributions to UIF, Medical and Pension Funds 

159 630 

156 348 




1 104 966 

956 535 


Remuneration of Executive Manager: Technical Services 


Annual Remuneration 

Contributions to UIF, Medical and Pension Funds 

! 

r 

899 117 

57 021 

847 875 
| 54 414 


; 

fs •> <•— • • 

„956 138 

j 902 289 

Remuneration of Executive Manager: Corporate Services 

! 

^ ;; 

v ! 


Annual Remuneration 

Allowances 

Contributions to UIF, Medical and Pension Funds 



838 252 

8 949 

819177 

2 495 
234 117 



238 625 — 

1 085 826 1 055 789 
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24. Employee related costs (continued) 
Remuneration of Community Services & Safety 


Annual Remuneration 

801 720 

877 468 

Allowances 

106 472 

55 187 

Contributions to UIF, Medical and Pension Funds 

138 027 

126 835 


1 046 219 

1 059 490 


25. Remuneration of councillors 


Councillors 

10 591 720 

10 286 589 


10 591 720 

10 286 589 

26. Depreciation and amortisation 



Property, plant and equipment 

81 477 137 

83 570 503 

Investment property 

84 850 

84 850 


81 561 987 

83 655 353 

27. Impairment of assets 



Impairments 

Property, plant and equipment 

23 140 066 

- 

Describe the events and circumstances that led to the recognition or reversal of the 
impairment loss. The recoverable amount or [recoverable service amount] of the asset 
was based on its fair value less costs to sell or [its value in use.] 

Other receivables from non-exchange revenue 

2 643 734 

2 562 823 


The receivable stated as impaired is due to the implementation of the amended 
IGRAP1, which changed the probability measurement criteria from initial measurement 
to subsequent measurement. Therefore all traffic fine income are accounted for on the 
accrual basis, i.e. time when offence occurred, but then the asset is considered for 
impairment at year end ito GRAP 26. At year end the likelihood of receiving traffic 
income was assessed to be less than 90% for the year when the fine is issued, 
therefore the fines' receivable was impaired to state a more accurate recoverable 
amount to enhance the comparability principal to the framework of the financial 
statements. 


25 783 800 2 562 823 


The main classes of assets affected by impairment losses are: 


Other receivables through non-exchange transactions - Traffic fine receivables. 

Impairment loss recognised or reversed (cash-generating assets and cash-generating units) 


The amount of the impairment loss recognised, is as follows: .. j 

*»• ii ■ - V s \j i 

Impairment loss recognised 

(Per class of asset) j , • -....... j 

Other receivables from non-exchange revenue - Traffic fine Receivables 2 501 728 2 562 823 
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28. Finance costs 


2017 2016 


Interest Cost - LSA, PEMA and Landfill site provision 

Interest on bulk purchases 

Trade and other payables 

21 606 513 
40 773 633 

1 833 595 

14 532 513 
26 269 567 
147 378 


64 213 741 

40 949 458 

29. Debt impairment 



Contributions to debt impairment provision 

Debts impaired 

97 734 169 

100 159 426 

302 096 

300 376 


98 036 265 

100 459 802 

30. Bulk purchases 



Electricity 

Water 

268 970 172 

247 334 320 

69 143 022 

172 638 072 


338113194 

419 972 392 

31. Contracted services 

Specialist Services 

- 

20 216 686 

35 502 208 


32. General expenses 

Advertising 
Auditors remuneration 
Bank charges 
Bursaries 
Commission paid 

Community development and training 
Conferences and seminars 
Consumables 

Discount allowed - Traffic fines 
Fuel and oil 

General Grant Expenditure 
IT expenses 
Insurance 

Integrated Development Planning and Local Economic Development 

Legal Fees 

Medical expenses 

Motor vehicle expenses 

Other expenses 

Project maintenance costs 

Protective clothing 

Staff welfare 

Telephone and fax 

Training 

Travel 


3 380 483 

2 346 397 

4 146 808 

5 170 702 

2 492 147 

1 444 494 

- 

40 320 

2 211~883 

- 

1 235 236 

1 159 056 

3 500 807 

3 125 474 

4 099 084 

3 696 483 

156 895 

340 630 

5 082 744 

3 437 003 

- 

900 307 

328 059 

590 229 

935 241 

1 169 064 

212 806 

295 202 

7 941 615 

3120 301 

_ 33 600_ 


1 174 853 

1 512 980 

~ 6 360 960 

2 970 616 

1 833 095 

1 224 355 

530 029 

361 950 

„ 104 543 

28 205 

A 004 026 

2 467 462 

1 186 506 

797 760 

(1 899 345) 

666 309 

49 052 075 36 865 299 


89 




I';%! 

5 - 


II 

m 


FINAL 

Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 



33. Repairs and maintenance 

Repairs and maintenance per service 

Water Network 
Sanitation Network 
Road Network 
Electricity Network 
Other 



34. Auditor's remuneration 

Fees 



35. Operating deficit 

Operating deficit for the year is stated after accounting for the following: 

Operating lease charges 

Motor vehicles 
• Contractual amounts 
Equipment 

Contractual amounts 


13 090 615 19 835 305 



Loss on sale of property, plant and equipment 
impairment on property, plant and equipment 

D?nSn° f ° ther receivables from non-exchange transactions 
Depreciation on property, plant and equipment 

Depreciation on investment property 
Employee costs 

Cash used in operations 

Deficit 

Adjustments for: 

Depreciation and amortisation 
Gain on sale of assets and liabilities 
Impairment deficit 
Debt impairment 

Movements in retirement benefit assets and liabilities 
Movements in provisions 
Impairment of Property,plant and equipment - 

Changes in working capital: 

Inventories 

Receivables from exchange transactions 
Consumer debtors impairment 
Other receivables from non-exchange transactions 
Payables from exchange transactions 
VAT 

Unspent conditional grants and receipts 
Consumer deposits 


(329 398) 
23 140 066 
2 643 734 
81 477 137 
84 850 
207 478 416 


(444 380) 

2 562 823 
83 570 503 
84 850 
150 612 056 


(310 489 929) (351 439 329) 



81 561 987 
329 398 
- 25 783 800- 
< 98 036 265 
(13 429 312) 
91 138 459 
(23 140 066) 

(70 253’536) 
(44 365 830) 
(98 036 265) 
(22 280 226) 
221 766 365 
5 345 156 
(191 624) 
(89 573) 

(58 314 931) 


83 655 353 
444 380 
—2 562 823 
100 459 802 
13 175 972 
204 298 392 


592 891 
(41 581 103) 
{100 459 802) 
(4 871 843) 
105 947 529 
(20 498 727) 
191 356 
(55 786) 

(7 578 092) 
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37. Financial instruments disclosure 
Categories of financial instruments 
2017 

Financial assets 


Trade and other receivables from exchange transactions 
Trade and other receivables from non-exchange transactions 
Cash and cash equivalents 
VAT 


Financial liabilities 


At fair value At amortised Total 
cost 

- 121 949 242 121 949 242 

29 857 606 29 857 606 

1 229 343 - 1 229 343 

20 132 948 _ 20 132 948 

21 362 291 151 806 848 173 169 139 


Trade and other payables from exchange transactions 
Consumer Deposits 


At amortised Total 
cost 

(694 138.017) (694 138 017) 
(2 804 079) (2 804 079) 

(696 942 096) (696 942 096) 


Financial assets 


Other financial assets 

Trade and other receivables from exchange transactions 

r rad h e and oth ® r receivables from non-exchange transactions 

Cash and cash equivalents 

VAT 


Financial liabilities 


At fair value At amortised 


31 909 


3 795 766 
25 478 104 


99 275 562 
10 221 114 


31 909 
99 275 562 
10 221 114 
3 795 766 
25 478 104 


29 305 779 109 496 676 138 802 455 


Trade and other payables from exchange transactions 
Consumer Deposits 
Unspent conditional grants 


At amortised Total 

—.-Cost____ 

(472,371 661) (472 371 661) 


(2 893 652) 
(191 624) 


(2 893 652) 
(191 624) 
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38. Commitments 
Authorised capital expenditure 

Already contracted for but not provided for 

Property, plant and equipment 


Total capital commitments 

Already contracted for but not provided for 


Total commitments 

Total commitments 

Authorised capital expenditure 


20 931 870 23 743 906 

20 931 870 23 743 906~ 

20 931 870 23 743 906 

20 931 870 23 743 906 


20 931 870 23 743 906 

20 93i~870 23743906“ 


Thi -—--- — - _ — fVi 906 

rrr 

Minimum lease payments due 

- within one year 

— econd to fifth year inclusive 48 451 346 


cancellable sublease^ sublease payment expected, to be received under non- 


48 451 346 18 524 845 

65 741 544 3 37g 573 

114192 890 21 904 41 8 

114 192 890 21 904 418 
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2017 


39. Contingencies 

Z r? " '° ,,0Win9 L69a ' CaKS P “ di " 9 “* — - —. o, wlc resources 

U a, , ms , Aavocates . A „ omey$ , ha , assfe , M ^ uca| |n cumm (jnaneia| 

Gildenhuys Malatji Attorneys 
Makiseha Attorneys 
TMN Kgomo & Associates 
Kruger & Associates Attorneys 
Ngeno & Mteto Inc.. 

Description//citation I Nature or detail.! m -TFiTT—FT-r___ 

■ fl£gr» gs_ the ei«» ^nation Cs> Court I Amount fc^ rent status ' 

Lekwa Local -- 1 1 1 

Municipality 
//SALGBC, J Mashika 
N.O & M.X Nkonyane 
Case: JR 1069//14 


2016 


Hayes Matkovich 
Development (Pty) 
Ltd // Lekwa Local 
Municipality. Case 
no. 34401//12 


Nature or details of 
the case 

. Application by 
Municipality for an 
order reviewing and 
! setting a settlement 
agreement entered into 
between the 
Municipality 
. (represented by 
Marongo) and 
Nkonyane. The 
settlement was not 

I authorised. _ 

Claim for damages 
arising from breach of 
the 2011 land sale and 
development 
agreement, being 
[alleged proceeds of the 
sale of stands, 
alternatively an amount 
already incurred by 
Hayes under the 2008 
agreement (before 
[cancelation thereof) 
and the wasted costs 
incurred under the 2011 
agreement. 


Lekwa Local 
Municipality // 
SALGBC, J 
Mashika N.O & 
M.X Nkonyane 
Mashika N.O & 
M.X Nkonyane 
Case; JR 
1069/14 


Hayes Matkovich 
Development (Pty) 
Ltd // Lekwa Local 
Municipality. Case 
no. 34401/12 


r i S 94 149.00 We confirm that the matter 
has become opposed 
Nkonyane has filed her 
answering affidavit and we 
have also filed our replying 
affidavit. We are now 
preparing your heads of 
argument which will be filed in 
court soon in order to enable 
the Registrar to allocate this 
matter for hearing. 


65 756 794.00 


Lekwa Municipality // 
SAWMU OBO 
Nkonde 


Nkonde was dismissed 
owing to the disciplinary 
hearing (charges of 
misconduct having 
been preferred against 
him). He referred a 
dispute of unfair 
dismissal to the 
Bargaining Council and 
the commissioner 
ordered that he be 
reinstated. Lekwa is 

~ M • ,, 


Lekwa Municipality 
I// Nkonde & 
[Others 


The matter was set-down for 
trial for the week of the 25th 
of May 2015. Judgment was 
reserved. Judgment was 
handed down on 17 
September 2015 in terms of 
'which Lekwa was held to be 
liable to Hayes Matkovich for 
damages arsing from 
termination of the agreement. 
We have filed an application 
[for leave to appeal, which will 
be heard on 8 April 2016. The 
Constitutional Court 

dismissed the appeal with 
costs. We have scheduled an 
appointment with the attorney 
of record to discuss the way 
forward in terms of settling the 
matter as held in September 
__ .2015: - J _j 

R204 000.00 Review application has been 
filed and we await record from, 
SALGBC and thereafter 
allocation toQhearing date! 
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C ontingencies (continued _ 

PHUMI TRADING JV |The Municipality is 
MASALLO ZWANE ' 
CONSTRUCTION // 

Lekwa Local 


Municipality 


HC SCHOEMAN // 
Lekwa Local 
Municipality 


DE RETZIL GASTE 
HUIS BK // Lekwa 
Local Municipality 


BUITENDAG, 
HENNING PETRUS 
CORNELIS AND 
ONE OTHER // 
Lekwa Local 
Municipality 


VILJOEN , DIRK 
WILHELMUS // 
Lekwa Local 
Municipality 


being sued by the 
Plaintiff (contractor) 
[who was appointed to 
upgrade roads claiming 
[that it was not paid- 
complete price for work 
[done, however the 
Municipality alleges that 
it paid total amount. 

1. The Plaintiffs are 

[suing the municipality 
for a fire that started on 
[their farm. They allege 
that the fire was caused 
by an electrical 
conductor belonging to 
[the municipality. _ 

2. This is a test case as 
there are a number of 
Plaintiffs who are 
awaiting the outcome of 
this matter so that they 
can also decide 
whether or not to 
proceed with the action 
against the 

municipalit __ 

The Plaintiffs are suing 
the municipality for a 
fire that started on their 
farm. They allege that 
the fire was caused by 
an electrical conductor 
belonging to the 

municipality. _ 

The Plaintiffs are suing 
the municipality for a 
[fire that started on their 
farm. They alleged that 
the fire was caused by 
[an electricalconductor 
belonging to the 

municipality. _ 

The Plaintiffs are suing 

[the municipality fora 
fire that started on their 
farm. They allege that 
the fire was caused by 
an electrical conductor 
belonging to the 
municipalit' 


PHUMI TRADING 
| JV MASALLO 
ZWANE 

CONSTRUCTION 
[// LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 
11741/2012 


H C SCHOEMAN //1 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 
45910/2009 


R 2 430 00.00 A pre-trial meeting was held 
and parties are ready for 
court. 


R 1 000 000.00 1. Nothing was done so far 
and we believe that the 
Plaintiff's wants to abandon 
the matter and continue on 
the other 12 matters. 


DE RITZEL 
GASTEHUIS BK // 
LEKWA LOCAL 
MUNICIPALITY 
'CASE NO: 45908/21 


BUITENDAG, 
HENNING 
PETRUS 
CORNELIS AND 
[ONE OTHER// 
LEKWA LOCAL 
MUN1CILAPLITY 
CASE NO: 45909/21 
VILJOEN , DIRK 
WILHELMUS // 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 45907/21 


R 428 163.00 plus Inspection arranged, plaintiff 
interest plus costs did not show any interest in 
the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. 

Inspection arranged, plaintiff 
did not show any interest in 
the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. 

Inspection arranged, plaintiff 
did riot show any interest in 
the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. J 
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— Contingencies (continnowi 

9 I^BRANn^, \t | / he p 'aint,ffs are suing' 
in7.iM AND// , Lekwa the rnunicipality for a 
Local Municipality fire that started on their 

farm. They allege that 
the fire was caused by 
an electrical conductor i 
belonging to the 

——--.- mun icipality. 

S US the murtcipaNtyfora" 9 


BUITENDAG , 
HENNING PETRUS 


STEYN DOUW 
GERBRAND // 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 45911/2 


Yv'iniun .A .7 municipality tor a 

S?HF R i/ S , N £ AND c firethatstarted their 


OTHERS // Lekwa 
Local Municipality 


GERTKOCH 
EIENDOMME 
(EDMS) BPK // 
Lekwa Local 
Municipality 


' "buitendag, 

HENNING PETRUS 


ONE OTHER 'll 
Lekwa Local 
Municipality 


LEKWA BRICKS 
(EDMS) BPK // 
Lekwa Local 
Municipality 


TWO SHIPS 
TRADING 180 
(EDMS) BPK// 
Lekwa Local 
Municipality 


LOMBARD, 
CHRISTOFFEL // 
Lekwa Local 
Municipality 


' —‘WM Wll II Idl 

farm. They allege that 
the fire was caused by 
an electrical conductor 
belonging to the 

. municipality _ 

The Plaintiffs are suing 
the municipality for a 
fire that started on their 
farm. They allege that 
the fire was caused by 
an electrical conductor 
belonging to the 
municipality 

| The Plaintiffs are suing 
the municipality for a 

firo - i _i _ 


l BUITENDAG, 
HENNING 
PETRUS 
CORNELIS N.O 
AND OTHERS II 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 46529/9 
GERT KOCH 
EIENDOMME 
(EDMS) BPK // 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 


rrtDMtz To .7 7 l,ie municipality for a 
ONE OTHFP^ // AN ° f re tha ! started on ^eir 


farm. They allege that 
the fire was caused by 
an electrical conductor 
belonging to the 
municipality. 

The Plaintiffs are suing 
the municipality for a 
fire that started on their 
farm. They allege that 
the fire was caused by 
an electrical conductor 
belonging to the 

_ municipality _ 

The Plaintiffs are suing 
the municipality for a 
fire that started on their 
farm. They allege that 
the fire was caused by 
an electrical conductor 
belonging to the 

_ municipality. _ 

The Plaintiffs are suing 
the municipality for a i 
fire that started on their I 
farm. They allege that I 
the fire was caused by ( 
an electrical conductor t 
belonging to the 
municipalitv. 


I BUITENDAG, 
HENNING 
PETRUS 
CORNELIS N.O 
AND ONE OTHER 
// LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 
46530/29 _ 

lekwa 

BRICKS(EDMS) 
BPK // LEKWA 
LOCAL 

MUNICIPALITY 
CASE NO: 

46531/29 


R 220 650.30 plus I Inspection arranged, plaintiff 
interest plus costs did not show any interest in 
the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own leqal 
costs. 

R 555 750.00 plus Inspection arranged, plaintiff ' 
nterest plus costs did not show any interest in 
the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. 

intfro 0 * 53 , 5 ' 08 P ' US ^spect'on arranged, plaintiff ' 
interest plus costs did not show any interest in 

the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own leqal 
costs. 

intff 2 * 10 ! 3 ' 12 Plus inspection arranged, plaintiff 
interest plus costs did not show any interest in 

the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. 


TWO SHIPS 
TRADING 180 
(EDMS) BPK // 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 
46532/29 

LOMBARD, 
CHRISTOFFEL // 
LEKWA LOCAL 
MUNICIPAL ITY 
CASE NO: 
'46533/2009 


intfrlf 0 ! 1 ' 12 P ' US inspection arranged, plaintiff 
interest plus costs did not show any interest in 

the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. 

not cadi R f 355 inspection arranged, plaintiff 
021 7 50 _ P l ' s interest did not show any interest in 
plus costs the process: Our Counsel is 
drafting a settlement i 
agreement. Parties to walk 
away and pay their own legal 
costs. ; 

- 27H if. is _ r 

not cadi R ? 355 ^nspectidh arranged, plaintiff " 

021.50Plus interest did not show any interest in 
plus costs the process. Our Counsel is 
drafting a settlement 

-a gr eement. Parties to walk 

away and paytheir own legal 
costs. 
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39. Contingencies (continued! 


VERSTER, 
FREDERiK JACOB 
US VENTER // 
Lekwa Local 
Municipality 


The Plaintiff fs are 
suing the municipality 
for a fire that started on 
their farm. They allege 
that the fire was caused 
by an electric al 
conductor belonging to 
the municipality. 


KOCH, GERT The Plaintiffs are suing 

CHRISTIAAN // the municipality for a 

Lekwa Local fire that started on their 

Municipality farm. They allege that 

the fire was caused by 
an electrical conductor 
belonging to the 

_____ municipality. _ 

Telkom // Lekwa Loca Telkom sued the 
municipality for 
damages. Telkom 
alleges that the 
damage to their cables 
was inflicted by 
municipal employees 
whilst discharging their 
duties. 

Pheela Abraham Mote The plaintiff is suing for 
damages as result of 
alleged negligence on 
the part of the 
municipality. The 
alleged fluctuation of 
electricity current or 
voltage caused the 
plaintiffs house to burn 
down and as a result of 
that the plaintiff 

_____ suffered losses. _ 

Telkom // Lekwa Telkom is suing the " 

Local Municipality municipality for l 

damages sustained to ( 
their underground 
cables in February 
2012 


20 Telkom // Lekwa 
Local Municipality 


VESTER, 
FREDERICK 
JACOBUS 
VENTER AND 
OTHERS // 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 
46534/2009 
KOCH, GERT 
CHRISTIAAN // 
LEKWA LOCAL 
MUNICIPALITY 
CASE NO: 
46527/29 


Telkom// Lekwa 
Local Municipality 
Case No. 
1548/2014 


Pheela Abraham 
Motaung // Lekwa 
Local Municipality 
Case No. 
47901/2012 


Telkom // Lekwa 
Local Municipality 
Case 451/2015 


R 1 384 166.35 Inspection arranged, plaintiff 
Plus interest plus did not show any interest in 
costs the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. 


R 206 717.72 Plus Inspection arranged, plaintiff 
interest plus costs did not show any interest in 
the process. Our Counsel is 
drafting a settlement 
agreement. Parties to walk 
away and pay their own legal 
costs. 

R 38 062.90 Plus Attorneys of record instructed 
interest and cost of to negotiate settlement of the 
the law suit matter given the cost of legal 
representation. The amount 
claimed is very nominal and 
as such really renders it futile 
to keep defending this matter 
when we will at the end face a 
bill on legal costs way above 

—__ the principal amount sought. 

R 750 000.00 plus The municipality successfully 
interest and cost of secured an order to file 
the lawsuit documents late. The 

attorneys of record have also 
applied to court to have the 
matter struck off for lack of 
merits and evidence. 


[ R 121 401.84 plus We instructed our attorneys of 
interest and cost of record to negotiate settlement 
the lawsuit on this matter. The 
_ municipality does'not have 
Aany. record////s to proof to aid 
in proving innocence in this 
action. In fact the witnesses 
who were consulted j 
; confirmed that municipal 
employees worked at the 
scene of the incident. It will be 
prudent to settle this matter 
and save on legal costs. The 
first offer tabled to Telkom (50 
_ percent of the principal claim) 

was rejected). Our attorneys 
are continuing with 
_negotiations. 
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2017 2016 


39. Contingencies fcontinued) 


21 

Department of Water 
and Sanitation 

The Department is 
suing the municipality 
for services rendered. 
The municipality draws 
unpurified water from 
the Grootdraai dam at 
fee. The municipality 
allegedly failed to effect 
payment////s due in line 
with the agreement in 
place 


R 287 520 917.7! 

3 The municipality has not 
appointed attorneys yet. We 
are still busy with the IGR 
process to try and see if the 
matter can not be resolved 
amicably between the parties. 
The representatives of the 
department cited in one of our 
meetings that they have 
already drafted summonses in 
this regard. As soon as we 
receive the said summons we 
will then proceed to appoint 
an attorney to defend as we 
believe we are not indebted to 

the Denartmpnt in that time 

| 

Thulane Karabo 
Shongwe // Lekwa 
Local Municipality 

The plaintiff, a resident 
within the Lekwa area, 
issued a notice in line 
with Section 3 of the 
Institution of Legal 
Proceedings Against 
Organs of State Act. 

The plaintiff alleges that 
he was electrocuted as 
a result of the negligent 
conduct of the 
municipality, failure to 
ensure a safety 
environment for 
residents. 


R 20 000 000.00 

The municipality has not 
appointed attorneys yet. We 
are still in the investigation 
stage to ascertain whether we 
should defend the matter or 
not, when summons is issued. 


Melusi Construction 
and General Trade 
Services CC // Lekwa 
Municipality 

Services was rendered 
by the Plaintiff to Lekwa 
Municipality. Plaintiff 
sued Lekwa 

Municipality for the 
amount due to the 
Plaintiff for services 
rendered. 

Melusi 

Construction and 
General Trade 
Services // Lekwa 
Local Municipality. 
Case 620/2015 

R 106 270,93 

The matter is finalised. Kruger 
& Associates to lodge their 
account for service rendered. 


Disebo Lena Nkosi // 
Lekwa Municipality 

Damages claim against 
the Municipality for 

rregular and/or- 

raudulent transfer of 
oroperty. 

Disebo Lena Nkosi 
'/ Lekwa 

Municipality Case 

No. 1577/2014 

R 194 254.00 

— 

! - - A 

< 

* 

Judgment granted against 
-ekwa Municipality for being 
n default and not responding 
o summons. -New Application 
or Rescission of Judgment 
was brought by us. 
D !aintiff////Respondent 
antered into an irregular 
proceeding. We have made 
an Application to court to set 
aside the Plaintiff //// 
Respondent's opposing 
aleadinas. 
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39. Contingencies (continued} 


25 Saskia Adams// 
Lekwa Municipality 


26 Sibonga Intuthuko 
Construction CC // 
Lekwa Municipality 


Damages claim against Saskia Adams // 

the Municipality for Lekwa Municipality 

damages incurred by Case No. 

Plaintiff because of 1627/2015 

potholes. 


Claim against the Sibonga Intuthuko 

Municipality for the Construction CC // 

release of the 5% Lekwa Municipality 

retention money. Case No. 

Contract no: MIG03/07 . 1651/2015 
Upgrading of water 
network in Meyerville 
PH 2 


R 29 191,51 plus The attorney of record 
interest at 9% per recommended settlement. A 
annum from mandate was subsequently 
27/06/2015 given for the attorneys to 
negotiate settlement. The 
plaintiff accepted settlement 
to the tune of R 14 000.00 in 
__ final settlement of the matter. 

R 148 952,00 Court date to be allocated, 
without interest 
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40. Related parties 

There were no transactions with related parties during the year that was disclosed. 


iH U. 4.1; t*»: 
Dy 
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Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 

Notes to the Audited Annual Financial Statements 

Figures in Rand 2017 2016 


41. Prior period errors 

The following errors have occurred during the financial year: 

Statement of Financial Position: 

1. Cash & Cash equivalents - Correction of Morgenzon Petty cash. 

2. VAT Receivable - Correction of VAT on retentions and DWS Provision 

3. Investment Property - Disposal of investment property (RDP included in Investment Property Register) 

4. Property, plant & equipment - Correction of Work in Progress & Depreciation on Infrastructure assets / Disposal of Land & 
Buildings (RDP included in PPE and properties not belonging to the municipality) 

5. Payables from exchange transactions - Correction of Retention incorrectly expenced 

6. Provisions - Correction of DWS Provision additional invoices received for 2016 

7. Accumulated surplus - Correction of Work in progress, retention, derpreciation, petty cash and DWS Provision / Disposal of 
Land & Buildings and Community Assets 

Statement of Financial Performance: 

1. Bulk purchases - Correction of DWS Provision additional invoices received for 2016 

2. Depreciation - Correction of Depreciation on Infrastructure assets / Disposal of assets (Buildings) 

3. General Expences - Correction of Morgenzon Petty cash 

4. Repairs & Maintenance - Correction of Morgenzon Petty cash / WIP Project completed in 2016 
The correction of the error(s) results in adjustments as follows: 

Statement of financial position 

Cash and cash equivalents 
VAT Receivable 
Investment Property 
Property, plant and equipment 
Payables from exchange transactions 
Provisions 

Accumulated surplus 


Statement of financial performance 

Bulk purchases 
Depreciation 
General Expenses 
Repairs and maintenance 



(2 

600) 

16 

496 

613 

(8 

364 

839) 

(184 

135 

636) 


238 

580 

(135 

275 

035) 

311 

042 

915 

118 

662 

i 

1 

! 

312 

(2 

592 

235) 


2 

256 

2 

003 

795 
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42. Comparative figures 


SSssS: are ' h ° Se ' temS ln the s,a,eme "' °> statement of financial performance mat have 

t. Consumer debtors reclassified to Trade receivables from exchange and Trade receivables from non-exchange 
2. Reclassification of Nebank account from Investments to Cash & cash equivalents 
The effects of the reclassification are as follows: 

Statement of financial position 
2017 


Note As previously 
reported 

67 736 059 
41 267 968 
492 649 
75 721 
3 751 954 


Consumer debtors 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Other financial assets 
Cash and cash equivalents 


Re¬ 

classification 

(67 736 059) 
58 007 594 
9 728 465 
(43 812) 
43 812 


After 

Reclassification 

99 275 562 
10221 114 
31 909 
3 795 766 
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Lekwa Local Municipality 

(Registration number MP305) 

Audited Annual Financial Statements for the year ended 30 June 2017 



43. Risk management 


Capital risk management 

borrowings’ as shown in the statement of financial oositinnf J borrowings (including current and non-current 

statementCfinancial position, mereL°e ^* r< "" 9Sa "“ h “* 

imposed capteta^o frememS fLm^n" peTous yean mana9es as cap,,al ' the strategy for capital maintenance or externally 
Gearing ratio: 


The gearing ratios at 2017 and 2016 respectively were as follows- 
Less: Cash and 12 

cashequivalents 
Net debt 
Total equity 
Total capital 
Gearing ratio 


(1 229 343.00) 

(1 206 396 836.00) 
251 149 395.00 
(955 247 441.00) 
4.80% 


(3 795 766.00) 

(907 202 530.00) 
560 622 469.00 
(346 580 061.00) 
1.62% 


The gearing ratio of the municipality decreased due to DW^ anri fqwu/i hck i *- 

entered into a settlement agreement with ESKOM toreportsdebl Ss S^J!f PeC ^ ,y increasin 9- Management has 
the outstanding debt. pay IS aeDt ’ and ls In continuous communication with DWS regarding 
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43. Risk management (continued) 


Financial risk management 


and price rislfcredit hska^Hqu^ interest rate risk, cash flow interest rate risk 

largely, "non-trading nature" of activities and the wayXtah^ management thereof. Due to 

of financial risk faced by business entities Financial instruments ni a <, municipalities are not exposed to the degree 

that would be typical of listed companies to which the IAS's mainlv amlv r ° le in creatin 9 or changing risks 

tsst * <,aHo ' day opera,,ona ' ac,ivi,tes assjssi, its 

and procedures. £*£!** c ,he | operations “ lr ° u 9 l > policies 

the municipality’s audit oommine^'aifindependembody'th^'montorsih'e effecr^eness'of the^tema/audil furKtiorr n ° n,f1ly 

Liquidity risk 


oNiquidity is to ensure, s'^fa r as]oossib^''^nat ^^wi11^1 wavs hav^ m obl ' 9ations as they fall due. The Municipality managing 

normal and stressed conditions, without incurring unacceptable tosses CI Liauiditv i^i!° meet ltS i,abilities when due ' under both 
reinvested at maturity at competitive interest rates in reS tn ^h fi Llquidlty risk ,s managed by ensuring that all assets are 
that all contractual payments are met onSnnT' LiabilitfeS are mana9ed by ensuring 
competitive rates to ensure that cash flow requirements are met The i°^u neW arra ngements are established at 

maturity for its non-derivative financial liabilittes The tables have been dm deta '[ the municipality's remaining contractual 
financial liabilities based on the earliest date on whTch the mSSSK ™ h Up based ° n the u odiscounted cash flows of 
and principal cash flows. tne municipa,lty can be re 9 otred to pay. The table includes both interest 


At 30 June 2017 

Trade and other payables from exchange transactions 


Less than 1 
year 

694 138 017 


Between 1 
and 2 years 


Between 2 
and 5 years 


Over 5 years 


At 30 June 2016 

Trade and other payables from exchange transactions 


Less than 1 
year 

472 371 661 


Between 1 
and 2 years 


Between 2 
and 5 years 


Over 5 years 
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43. Risk management (continued) 

Credit risk 

,na r ins,rumem ,a,,s - ' 

sound credit control and deb! coHecSon policy and SeCUritieS ’ The municipalit y a 
risk of financial loss from defaults. The municipality uses its own appropriate, as a means of mitigating the 

municipality’s exposure of its counte!^^ reCOrds t0 assess rts ma i<” Comers. The 

specified 5 F'irmnctaMnstrinneints covered by coifateraf ^re spedfied'^cfre^dsk t0 ^ ^ T C0V " 8d ^ < S ' 

equivalents. The municipality limits its counterparty exposures fmm 1 , k consists main| y of cash deposits, cash 
past due nor impaired) by only dealing with weN-established finanHe inct ?^ 6 '' 01 ' nvestments (financial assets that are neither 
credit rating of AA- and higher atrredTSt nn I.' 0 " 8 ^ ’ erm Credit rating of BBB and 'ong-term 
monitored and the aggregate value of transactions rnnHuded i e d 1 r3 2 9 agency ' The municipality’s exposure is continuously 
institutions, in accordant?ShS amongst different types of approved investments and 

risk. Receivables and Other DebtorsareTnS 25S5S1“ I? eXp °? Ure t0 a " y significant credit 

discounting. Trade and Other Receivables are amounts owpH h» ^/ 3 stateaient of financial position date for impairment or 

municipality has a credit risk poS^^^?S55S tocreSft rtek ?s S T " et ° f impairment losses ' The 

material changes in the exposure to credit risk and its ohiPnXlc Sk ls . momtored on an ongoing basis. There were no 
during the year under review. The municipality's maximum exposure toc S reriifrtek^ eSSeS ^ managing and measuring the risk 
financial asset in the Statement of Financial Position without rekino iSo Lr-? * k .u re P, resented b V the carrying value of each 
municipality has no significant concentration of credit’ rTsL Tndt ^ acc ° unt * he value of a "V collateral obtained. The 

The municipality establishes an allowance for impairmenUhafrepresente teestfmare 3 ? part ! cu | a ^ ector or geographical area, 
and other receivables impairment tnat represents its estimate of anticipated losses in respect of trade 

Financial assets exposed to credit risk at year end were as follows: 

Financial instrument 

Investments 2017 2016 

Receivables from non-exchange transactions * 31 909 

Receivables from exchange transactions 29 857 606 10 221 114 

Cash and cash equivalents 121 949 242 99 275 562 

1 229 343 


2016 

31 909 
10 221 114 
99 275 562 
3 795 766 


Tt, e maximum credit and interest risk expose,e in respect ot the relevant tinanciaNnstniments amotrnts to as indicated above. 

Market risk 

the Municipality’s income ofth^value oHteliow'kigs crffinaroi!^ interest rates and equity prices will affect 

manage and control market risk exposuresw£ ^ market managem ent is to 

to cash flow and fair value risk, price risk ^ ° P,imiSin9 the return - The maximum e We 

There has been no change to the municipality’s exposure to market risk on the manner in.which managed. ■ _, 
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43. Risk management (continued) 

Interest rate risk 

dependent of changesUnmaffihtS J? co f me re ? eive ? f on inlerest on investments are 

with a financial instrument will fluctuate in amount as a result in mariit irteresfchanges^ C3Sh f ‘° WS associated 

mte d rS a on a term not longer than six months. The current 

current banking institutions. 9 ^ ear under review on call investment deposits and cash in 


Cash flow interest rate risk 

Financial instrument 

Cash in current banking 
institutions 

Call investment deposits 

Price risk 


Current 
interest rate 

Tiered interest 
Rate 

1.10 % 


Due in less 
than a year 

63 501 

1 165 499 


Due in one to Due in two to Due in three Due after five 
two years three years to four years years 


7 by ■? r nfcipa% a " d «*— -> 

investments.' 5 ^ exposed to o^^^^rlsks^rlshig fronfequj^hivestrnenlshashfhehmunlcipaHd'doesnoUrade fll^e 

suX S o”« S,,OSSeS ° n “T «“““ ctelfed “ « fair value through 

classified as available for sale Q V W ° U ' d ' nCreaSe/decrease as a result of gains/losses on equity securities 

44. Going concern 

m-TnSSKS3 its^iabilities^by R 250^ aCCUmU ' ated defidtS ° f R (31 ° 489 929 > a " d ** the 

Thi^ basfs presulros't'haMund^wil^be^vatlablMoHfinmK^^t 00 ^ ba f ° f aCCOuntin0 P ° licies applicable t0 a 9Oln 0 concern, 
liabilities, contingent obligations and commitments will occur inTheo'r^ ° f aSS6tS and Settlement of 

45. Events after the reporting date — ____ _ _ 

The accountingI officer Is tawane of matters or olroumstances arising sinoe the end of the financial (ear. ' 

the period 1 July 2016 to 30 June 2017. Refer to Note 14 eSZSZ*"***™ salad, for 

46. Unauthorised expenditure 
Opening Balance 

Unauthorised expenditure for the year -— _728 532 697 503 132 326 

—------- 225 400 371 
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Opening balance 

Irregular expenditure - prior year audit 

Regular expenditure identified in the prior year - Rand Water 

Appointment of Financial Consultants 

SCM process not followed 

Tender process committee members not appointed 

Irregular expenditure identified in the current year relating to prior year 


Analysis of expenditure awaiting condonation per age classification 


132 901 507 

90 298 665 

146 964 717 

117 472 119 

- 

1 166 691 

- 

16 207 850 

21 762 373 

3 056 961 

11 853 743 

8418 138 

3 002 356 

642 958 

40 142 369 


4 447 139 

- 

228 172 697 

146 964 717 


81 207 980 
146 964 717 


29 492 598 
117472119 



49. Reconciliation between budget and cash flow statement 

Reconciliation Sncpius/Oetioi, „ „ net cash 9er , erated (rom ^ ^ ^ ^ 

Operating activities 

Timing differencM PreSen,edbUdflM 


Net cash flows from operating activities 


454 985 140 431 101 135 

(513 300 071) (436 675 458) 


Investing activities 

Timing differences 


Net cash generated, operai^Tnvestlng and financing activities" 


(58 314 931)-(5 574 323) 

"Audi vt d " “ I 

(41 393 711) (24 377 328) 

(99 708 642) f . (29 951 651) 
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Lekwa Local Municioaiftv 

(Registration number MP 305 ) ^ ^ 

2,7;:rr—~ une2017 


=»■ Additional disclosure in terms of Municipal FI, 
Material losses 


2017 


2016 


Finance Management Act 


Electricity 

Water 


84 415 362 

- ---- -——— - 84 791 744 0/ tjyy g - 

Electricity losses for the current " " '----— — 14 9^07 inn 129 7^900 

“ 3,% u R -— 

being theft, faults billing ° SS6S Wlhln the network which are inh ’ ’ 8 ' These lo sses comprij 

Audit fees 

Opening balance 
Current year subscription / fee 
_ mount P aid - current year 


72 113 118 
57 639 875 

129 752 993 


Audit fees nd 3 data c 'eansing process will be i£tld toSrew losses be ' n ' 

__ _ . 



PAYE and UIF 

Opening balance 
urrent year subscription / fee 

Amount paid-current year 

— mount paid - previous vearo 

Pension and Medical Aid Deductions 

Opening balance 

Current year subscription/fee 

Amount paid -current year 


5 628 797 
(4 174 873 


3 446 212 


28 211 385 

(11 568 611) 
(3 943 999) 

16 621 834 
(13 175 622) 

16 144 987 

3 446 212 

4 247 389 


47 128 496 

36 285 327 

(51 257 755) 

(32 037 938) 

-118 130 

4 247 389 



- 

-- 





FINAL 


Lekwa Local Municipality 

(Registration number MP305) 

Audited Annua! Financial Statements for the year ended 30 June 2017 


Notes to the Audited Annual Fina ncial Statements 

Figures in Rand 



50. Additional disclosure in terms of Municipal Finance Management Act (continued) 
Councillors' arrear consumer accounts 


The following Councillors had arrear accounts outstanding for more and less than 90 days at 30 June 2017: 

30 June 2017 


Cllr. L.B.R. Dhlamini (Acc. Holder: S.Z. Dhlamini) 

£!! r - /an der Wath (Acc. Holder: J.J. Van der Wath) 

Cllr. H.M. Khota (Acc. Holder: T.B. Nhleko) 

Cllr. F. Sarang (Acc. Holder: R.A. Sarang) 

Cllr. M.L. Molaba (Acc. Holder: T.B. Mbale) 

Cllr. A. Khanyile (Acc. Holder: IL Khanyile)~ 

Cllr. E.N.K. Shabangu (Acc. Holder: CK MZIZI) 

Cllr. J.R. de Ville (Acc. Holder: J.R de Ville) 

Cllr V.T Malinga (Acc. Holder: D.J Malinga) 

Cllr B.P Mollo (Acc. Holder: B.P Mollo) 

Cllr N.L Nkosi (Acc.Holder: P.E Nkosi) 

Cllr P.C Mahlaba (Acc.Holder: C.S Mahlaba) 

Cllr M.S Mngomezulu (Acc. Holder: M.S Mngomezulu) 

Cllr F.E Selepe (Acc. Holder: F.E Selepe) 

Cllr F.E Nhlapo (Acc. Holder: F.E Mhlapo) 

Cllr M.B Mosikedi (Acc. Holder: M.B Mosikedi) 

Cllr T.J Kambule (Acc. Holder: T.J Kambule) 

&Q L J M K?uma^ KhUmal0&Q J Khumal ° (Acc ' Holder: L.M Rabede-Khumalo 
Cllr V.M Mahlangu (Acc. Holder: J.B Mahlangu) 

^ Sen Van Rensbur 9 (Acc. Holder: J.G.E & W.J Van Wyk) 

Cllr M.S Khumalo (Acc. Holder: N.M Dlamini) V 

Cllr J.W Ngubeni (Acc. Holder: S.J Zwana) 

Cllr L.P Selepe (Acc. Holder: F.E Selepe) 

Cllr N.S Selepe (Acc. Holder: N.A Selepe) 

Cllr M.M Sibanyoni (Acc. Holder: M.A Mazibuko) 

Cllr V.M Sigasa (Acc. Holder: M.M Mahlasela Estate) 

Cllr R.V Solontsi (Acc. Holder: Local Municipality of Lekwa) 

Cllr P.J Dlamini (Acc. Holder: EV Dlamini) 

Cllr S.M Zacarias (Acc. Holder: S.M Hlatshwayo) 


Outstanding 
less than 90 
days 


Outstanding 
more than 90 
days 


Total 


(1 756) 

- 

(1 756) 

1 433 

- 

1 433 

(1 500) 

(415) 

(1 915) 

1 003 

- 

1 003 

1 105 

28 122 

29 227 

2 217 

5 930 

8 147 

1 664 

17 366 

19 030 

15 

3 231 

3 246 

1 584 

- 

1 584 

1 015 

- 

1 015 

2310 

36 915 

39 225 

2 322 

57-272 

59 594 

1 616 

5 380 

6 996 

688 

- 

688 

497 

- 

497 

1 194 

6 917 

8 111 

1 578 

- 

1 578 

1 312 

9 938 

11 250 

1 568 

4 520 

6 088 

(126) 

- 

(126) 

1 305 

14 054 

15 359 

1 282 

593 

1 875 

688 

- 

688 

4 141 

103 989 

108130 

3 

197 

200 

3 366 

16 475 

19 841 

1 000 

2 034 

3 034 

932 

12 979 

13911 

231 

- 

231 

32 687 

325 497 

358184 


30 June 2016 


Cllr. M.S. Khumalo (Acc. Holder: T.T. Radebe) 

Cllr. L.B.R. Dhlamini (Acc. Holder: S.Z. Dhlamini) 
Cllr. M.M. Ntuli (Acc. Holder: M.M. Mnisi) 

Cllr. J.B. Mothopeng (Acc. Holder: J.B. Mothopeng) 
Cllr. J.P. Masuku (Acc. Holder: L.M. Motaung) 

Cllr. P.T. Schnetler (Acc. Holder: P.T. Schnetler) 
Cllr. M.G. Makhanye (Acc. Holder: M.G. Makhanye) 
Cllr. H.M. Khota (Acc. Holder: T.B. Nhleko) 

Cllr. F. Sarang (Acc. Holder: R.A. Sarang) 

Cllr. S.M. Zacarias (Acc. Holder: R.A. Hlatshwayo) 
Cllr. M.Y. Mahlangu (Acc. Holder: S.P. Khumalo) 
Cllr. M.L. Molaba (Acc. Holder: T.B. Mbale) 

Cllr. J.F. Buthelezi (Acc. Holder: E.S. Buthelezi) 


Outstanding -Outstan din g^ 
less than 90, more than 90 
days days 


Total 


907 

762 , 

•(464)*;- 
1 265 
(751) . 

4 635 
(429) 

.288__ 

%/ v J 

(1 698), 

i 907 
762 
(464) 
1 265 
(2 449) 
T-t 4 635 
(429) 
288 

880 


880 

713 

448 

1 161 

874 

- 

874 

191 

- 

191 

1 598 

20 527 

22 125 


112 
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FINAL 

Lekwa Local Municipality 

(Registration number MP 305 ) ’ 

Audited Annual Financial Statements to, the yeat ended 30 June 2017 

Notestath e Audited Annual Financ ial Statements 

Figures in Rand -----Z1 

CHr. P. Mphutht^Ac^Holdier/T.A'Mph^ti^ 01110 '^ 3 * Rnance Mana Sement Act (continued) 

n r' m r T U ^t d ! (Acc - Holder: B - J - Gumede) 1 283 

r„r a "o".T shabalala ( Acc - Holder: M.R. Tshabalala) 4 421 

of- ^ 9Wen / A a < Acc - Holder: A.S. Ngwenya) 

Cllr. S.S. Mosia (Acc. Holder-) y ’ 

S’ m x E u S ' tSh0ni (Acc - Ho| der: N.Z.E. Sitshoni) 

Cllr B C S S?h' al H ( m C ' Holder: N - Tsh abalala) 

r l , M-M ° nde (Acc - Holder; B -G. Sekhonde) 

Cllr. L.N. Nkosi (Acc. Holder-) 

n!r‘ r M h M yile (Aca Holder: IL Khanyile) 

C r. C M. Morajane (Acc. Holder:) 

Cllr' f n'kTk (ACC - H ° lder: M D - Rakitla ) 

Ulr. E.N.K. Shabangu (Acc. Holder: CK MZIZI) 


1 140 

1 251 
720 

52 

501 

887 

2 089 
955 

(350) 
748 
2 044 


6 675 
3 999 
6 297 
1 422 
9 038 


26 535 
2 983 


7 958 

8 420 
7 437 

2 673 

9 758 

52 
501 
887 
28 624 

3 938 
(350) 
748 

12 038 
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2017 


2016 


Lekwa Local Municipality 

(Registration number MP305) 7 

Audited Annual Financial Statements to, the yea, ended 30 June 20,7 

the Audited Annual Financi al Statements 

Figures in Ran d -—- - 

51. Deviation from supply chain management regulations 

mustUidei^y” f^OOS atatesj,ha,asuppiyCain managementpolic, 

Thr\ 11^,..:_ 


38871 2016/09/11 SAHARA SAND 


I ' "luvvaN TMI 

CONFERENCE 
AND LODGE IS 
THE ONLY 
SUPPLIER 
REGISTERED ON 
CSD AS AT 
16/09/2016, THEY 
ARE THE ONLY 
SUPPLIER 
RECOMMENDED. 
AS THE AMOUNT 
IS OVER R200 000 
A TENDER 
PROCESS NEEDS 
TO BE FOLLOWED) 
OR A DEVIATION 
NEEDS TO BE 

t - DONE 

JHIRt UP DOZER THE 

STANDERTON 
LANDFILL SITE 
HAS A MACHINE 
THAT IS FULLTIME) 
DEDICATED TO 
OPERATE AND 
MAINTAIN THE 
SITE ON A DAILY 
BASIS. 

UNFORTUNATELY 
laJHEMACHINE 
THAT HAS TO 
MAINTAIN THE 
LANDFILL SITE IS 
EXPERIENCING A 
TRANSMISSION 
FAILURE AS WELL 
AS ENGINE 
OVERHEATING 
CHALLENGES 
AND IS 
CURRENTLY 
GROUNDED FOR 
I REPAIRS. 
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Lekwa Local Municipality 

(Registration number MP305) 3 

Audited Annual Financial Statements for the year ended 30 June 2017 
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FINA_ 


Lekwa Local Municipality 

(Registration number MP305) 3 

AUdiled An " Ual R " andal ^men, s tor ,he year eoded 30 June 20,7 

S tatements 


K 76 243.2U I HIRE OF DOZER 


39065 2017/05/01 SAHARA SAND' 


"95 304.00 HIRE OF DOZER 


■ . 7 n 


i THE -- 

STANDERTON 
landfill SITE 
HAS A MACHINE 
THAT IS FULLTIME 
DEDICATED TO 
OPERATE AND 
MAINTAIN THE I 
5ITE ON A DAILY 
SASIS. 

UNFORTUNATELY 
THE MACHINE 
HAT HAS TO 
IAINTAIN THE 
ANDFILL SITE IS 
XPERIENCING A 
RANSMISSION 
MLURE AS WELL 
3 ENGINE 
7ERHEATING 
HALLENGES 
JD IS 

JRRENTLY 
BOUNDED FOR 
PAIRS. 

E - 

ANDERTON 
MDFILL SITE 
S A MACHINE 
IS FULLTIME 
DICATED TO 
ERATE AND 
HTAIN THE 
EON A DAILY 
IIS. 

: ORTUNATELY 
E MACHINE 
T HAS TO 
MTAIN THE 
DFILLSITEIS 

eriencinga 

EMISSION 
URE AS WELL 
NGIIsIE 
CHEATING 
-LENGES 
IS ! 

3ENTLY 

— .^JNDED FOR 
REPAIRS. 



final 


<rS"L l S! " icipali, y 

Aisled Armual Financial Statements for the year ended 30 June 2017 


Deviation from c „ r 

39132-- 


2017 


2016 


OF DOZER 


39136 


2017/01/26 UUIlA VOL I ELEKTRIES" 


~28 127.22 


SAHARA SAND" 


11 X TOOL BAGS 
FOR 

ELECTRICIANS 


.THE 

STANDERTON 
, LANDFILL site 
, has A MACHINE 

I THAT IS FULLTIMi 
.DEDICATED TO 
.OPERATE AND 
MAINTAIN THE 
SITE ON A DAILY 
1 BASIS. 
UNFORTUNATEL\ 
THE machine 
(that has to 
, maintain the 

LANDFILL SITE IS 
EXPERIENCING A 

transmission 
failure as well 

AS ENGINE 
OVERHEATING 
CHALLENGES 
AND IS 
CURRENTLY 
GROUNDED FOR 
REPAIRS 


1 090 638.00 I HIRE OF DOZER 
FRONT END 
LOADER AND 2 X 
DUMP TRUCKS 
FOR LANDFILL 
SITE 


DEVIATION DUE 
TO NOT BEING 
ADVERTISED FOF 
7 DAYS. 

Jthe 

STANDERTON 
LANDFILL SITE 
.HAS A MACHINE 
.THAT IS FULLTIMI 
DEDICATED TO 
OPERATE AND 
maintain the 
'site on a daily 

BASIS. 

unfortunately 
.-the machine 
that has to 
maintain the 
landfill site is 
.experiencing A 

[TRANSMISSION 
failure as weli 

AS ENGINE 

overheating 

CHALLENGES 
AND is 
CURRENTLY 
GROUNDED FOR 
REPAIRS 
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final 


Lekwa Local Municmalitv 

Notes , n , " ! ' n ' S '“ r "’ e>MrMed30J “"“»^ 

_ 

55355 r 8 <, u i„ lnn (ro n ,|n„ ac ,| _ 

PROJECTS R ^3 940.00 I WATER- 

{PURIFICATION 

{CHEMICALS 


39607 


- 2017/05/15 SCRAPPER DELIGHT - 


SAHARASAND" 


vwitH Tfi-IP----- 

tar 

{CHALLENGES Ol 
{PROCURING 
I I chemicals 

WHERE THREE 
QUOTATIONS 
/WERE REQUIREC 
and that 
CAUSED THE 

| /DELAYS IN THE 

| /DELIVERY OF 

J / CHEMICALS 

motaganechem 

WORKS WAS 

/ /then appointed 

i IN 2014 TO 

SUPPLY I 

i / /chemicals to 

!_ the 

R ^200aooiiNviTAfiON- feg§^UTY( 

{CARDS jOFF'CEOFEM j 

I (PROCUREMENT 

directly 

_/ WITHOUT 

’WlST^rteoFFiLAfiD-M®^^ 

DUMP TRUCKS STANDERTON 
LANDFILL SITE 

/ /has a machine f 

that ,s fulltime 
dedicated TO 

OPERATE AND 
MAINTAIN THE 

/ /SITE ON A DAILY f 

-1__ /BASIS. 

I J "7 /unfortunatelyI 

/ " /i-F /.THE MACHINE / 

J L , /THAT HAS TO 

i j /MAINTAIN THE ) 

i I /LANDFILL site IS 

J *|1- P f} experiencing a / 

* u TRANSMISSION 

i A ■ =. / FAILURE AS WELL 

as engine 
OVERHEATING 
| CHALLENGES 

J AND IS 

/ /currently / 

_ /GROUNDED FOR 

4 141 637 40 -- [REPAIRS. _ 


52 . Budget differences 
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